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'IGNS OF THE TIMES + More orders, mote profits, more 


oney in the pay-envelope as business consolidates its gains. 


JUSINESS 
NDICATOR 


McG RAW-HILL 
PUBLISHING 
COMPANY, INC. 


20 CENTS 








REPUBLIC STEEL 


ORE & COAL 


dN. MINES 


dus PLANTS 


. 


REPUBLIC STEEL mr 


SERVES THE WORLD 


AA OFFICES 


GEARED TO MEET THE STEEL NEEDS OF INDUSTRY 


@ This huge map—part of the Republic Steel exhibit at the 
Great Lakes Exposition and the 18th National Metal Congress 
—demonstrates to some extent the vast resources, facilities 
and distribution centers of Republic. It illustrates careful 
planning and the use of strategic locations. It symbolizes, by 
the huge gear that encompasses the map, a complete nation- 
wide organization, with each tooth a unit vitally important 
in the production and distribution of better steels and steel 
products—in the maintenance of Republic's reputation as the 
world’s largest maker of alloy and special steels and as a 
major producer of high quality carbon steels. 

Republic maintains sales offices in all principal cities. Distrib- 
utors and jobbers, either in your city or within a few hours’ 
delivery distance, carry stocks of most Republic products. 
And of utmost importance is Republic's corps of trained sales 
engineers and metallurgists backed by the famous Republic 
metallurgical laboratories. 

These men know steels and how to apply them to your 


needs. They are ready to call upon you—to tell you about 


the new Republic steels that are effecting economies 
transportation, construction and maintenance, and incr 
manufacturers’ sales through lighter weight; greater strengtt 
increased resistance to corrosion, high temperatures, shock, 
vibration and wear; better performance; and more beautifi 
finish. They will discuss your problems— without any obliga 
tion, except their own to help you find the most efficient a 


economical steel for your purpose. 


Republic Stee! 


CORPORATION 


AND SUBSIDIARIES 
GENERAL OFFICES::--CLEVELAND, OHI10 


ALLOY AND CARBON STEELS + ENDURO STAINLESS AND HEAT-RESISTING STEELS * TONCAN COPPER MOLYBDENUM IKON 
+ PIPE AND TUBULAR PRODUCTS + BARS AND SHAPES + HOT AND COLD ROLLED STRIP + PLATES + HOT ROLLED, COLD ROLLED 
AND SPECIAL SHEETS + PIGIRON + TIN PLATE + NUTS, BOLTS, RIVETS, ETC. *« WIRE PRODUCTS + DIE-ROLLED PRODUCTS 


When writing Republic Steel Corporation for further information, please address Department BW 
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New Business 








: } 
come into action over the} 


; ks to bolster the business 
Santa Claus’ books for the 
Based on figures from 14 
( is Club funds are about 
of last year, according to 
bn N (Association of Mutual Sa 


B lhe average account ts onl 
than 1935, but there are] 


e 
for the Prevention of the 
in Advertising, Chicago 


nization of simon-pure ee 
+ be slipping. We've seen the for- 
len abbreviation twice in two days. 


ey do their commendable 





. only in Chicago. 
7 
Seri onsumers” are reminded by| 
M. Girdler, chairman and presi-| 


of Republic Steel, that through 
years and bad research has con 


ed to lower prices by improving 


facturing methods He Says, 
Steel prices have declined an average 
$11 a ton since 1923. The sav 
for all steel consumers in the 
atry this year will be at least 
¢300.000.000." For 100 Ibs. of beef! 
bushels of wheat, the farmer 

now buy 6°; to 20° more wire, 

ls, sheets, etc., than in 1929. 
* 
Nor all bankers who complain about 


| mistreatment are taking it lying 
New Hampshire, in the recent 
named a banker to take over a 
U. S. Senate seat, two more to 
k the state’s membership in the 
House of Representatives, and a fourth 
They are, respectively, H 
Bridges, Charles W. Tobey, 
t B. Jenks, and Francis P. Murphy 
. 

Where are plastics going next? Into 
re, says H. D. Bennett, president 
Toledo Scale Co., who takes note 
beginning of the development 
England. “It is a logical trend,” 
Mr. Bennett, “because plastics like 
warm substances, comfortable 
feel. The color possibilities of 
furniture suggest a whole new 

ol of interior decoration.” 
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I ERS don’t intend to let the home 
» boom which the depression built 
sh with recovery. Backed by the 
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THERE IS AMONROE-OWNED BRANCH IN EVERY IMPORTANT cry 









'VI'T the big figuring machine 


that sat in the corner 
































MONROE ADDING-CALCULATOR, MODEL LA-6C 






the convenient Monroe that 
sits on your desk and takes 
no more room than a letter 






ENIER 


Twenty-four years ago the first 








some 197 models: calculators, 





Monroe was made and sold. It listers, bookkeeping machines, 
ping 






and check writers—all compact, 
all desk-size, all with the famous 
“Velvet Touch” keyboard that 
takes the strain and stress out 
of figuring. A call to the near- 


est Monroe branch or a letter 


was then the simplest machine 





ever made for business figuring. 





Year by year it has been refined 






and simplified until today you 





have this desk-size Monroe 
with “Velvet Touch” keyboard. 


It weighs only about 16 pounds. 







to the factory will put a Monroe 






It adds, subtracts, multiplies, to work on your own figures. 


and divides instantly and auto- 
matically. Small wonder that 







No obligation of course. 





Write to us for a fre 


sting book le t, 


¢ copy 





of this invere 
“If On I Could Work On 
Your Desk For An Hour 

MONROE CALCULAT 
ING MACHINE CO. Inc. 
ORANGE, NEW JERSEY. 


Monroe is the predominant 





calculating machine throughout 






American business. 





Building on this wealth of 
experience, Monroe now offers 
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MORSE POSITIVE DRIVES HELP COT 


PRODUCTION COSTS 


Slipping, power-wasting transmission drives 
bar the way to profit in an otherwise efficient 
plant. But Morse Positive Chain Drives re- 
move these profit- -barriers. Morse Drives trans- 
mit power 98.6% efficiently with never a slip 


or a halt. 


Morse Drives absorb the shock of sudden 
loads and add years to the life of your motors 
and machines. Except for routine oiling, 
Morse Drives spin on—year after year, with- 
out breakdowns, without time out for repairs. 
Morse Drives, low in first cost, are low in 


yearly cost as well. 


Replace your old-fashioned slipping or vi- 
brating drives with wear-defying Morse Posi- 
tive Chain Drives and watch your power 
output climb, your production costs go down 
and your manufacturing profits rise with sales. 

Telephone the Morse man in your territory or 
write to our engineers here in Ithaca for com- 


plete information. 








Morse Positive Drives bang on 
to the teeth in the pinsons and 
sprockets 














With Morse Positive Drives 
there can be no slippage as 
there is on 4 spon - faced 














The teeth im Morse Positive 

Drives grip securely — there 

can be no loss of effort, no loss 
of power. 


MORSE CHAIN CO. 


ITHACA, NEW YORK 


Division of BORG-WARNER CORP. 


MORSE 2 sitive DRIVES 


SILENT ANI ROLLER 


CHAIN 


DRIVES 


COUPLINGS e CLUTCHES 


chandising Division 
| Retail Dry Goods 
| $250,000 campaign 
20 cities by 
turers to enlist more | 
e 
EvEN Peru has been 
advantages of the new 
highways. By Nov 
highway betweeri Lin 
be completely lighte 


retal 





| General Sorteic f 


| government. The light 


| on and off automatical 

| tric equipment. 

| foreign luminaire cont: 
|G. E. The first involved t 


|fares to the British Em, 
« 
Burlit 
believes that 
member of the houscho 
her hand well into the 
spending 80% of the « 
it is claimed but also 
able slice of the traveli: 
that reason, E. Flynn 
president of the road, ant 
has appointed Miss V 
supervisor of passenger 
charged with seeing that 
rooms, food, and other 1 
are satisfying to feminin 
. 

ELECTRO-MOTIVE Corp 
| the General Motors Corp 
| will build 
capacity rather than follow 

| policy of building only on 
change in operating met! 
known at the time 
announced its intention 
$750,000 for expansion of 
at La Grange, IIl., with the 
| handling the construction 

| regarded as th 
| believes the “ 
railroad equipment is past 
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same 


evidence 
proving period 


THE furniture manufactur 
increasing backlog of live 
strengthened the movement 
change from their present t 
year system to a single market 
Competition on quality goods 
based on the style factor. In 
market this means more n 
styles and large outlays for 
of the designs which are 
at the two yearly 
proving conditions in the ind 
more supporters in the camp 
who advocate one show a year 
* 


“THE Foop INDusTRY,” a nev 
published by the U. S. Depar 
Commerce, gathers together 

portant statistics of the food 
Cost 1s 1' 


shows ote 


from various sources 

| valuable pages are those listing 
| of information, trade _periodi 
trade associations. 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—President Roosevelt 


doesn ¢ 
far, but 
he is le 


want a constitutional amendment. 
his friends report that, while he hasn't made up his mind, 
ning to the belief that in the middle of the road the New 


Prefers not to go that 


Deal will end up under fire from all sides. There are a few meas- 


ures tha 


» have at least one foot on the Constitution. The O' Mahoney 


bill for federal licensing of corporations doing an interstate busi 


ness is a good example. This is 
labor’s immediate objec- 
tives but is fele to be inadequate. 
Others much more extreme that 
are also being studied by New 
Deal lawyers, both within and 
without the Frankfurter clique, 
would be at least partially effect- 
tive until Court-plastered. 


one 0! 


Not Taking Chances Now 

Bur such tactics as Roosevelt fol- 
lowed when he urged Congress to 
push through the Guffey coal bill 
regardless of Constitutional qualms 
are not in the picture now. Realizing 
chat no turnover on the Supreme 
Court would be likely to swing a 
majority in favor of another NIRA or 
its equivalent, he doesn’t propose to 
be left in the lurch a year or two 
hence. 


It Won't Work 

“Any effort to frame legislation regu- 
lating hours, wages, and other condi- 
tions of employment, trade practices, 
etc. should be made with the full 
knowledge that the possibility for 
success is slight.” Note the quotation 
marks. They signify an excerpt from 
an inner-sanctum memorandum writ- 
ten by a New Deal lawyer and review- 
ing in agonizing detail, on request 
from a high source, all the obstacles 
that are likely to be encountered in 
developing any plan for which pre- 
vious Supreme Court decisions leave 
hope. This document, was not written 
to paint a dark picture, simply to 
“ake an inventory” of the situation 
that confronts the President. It is 
footnoted with the remark that “the 
likelihood that there might be a re- 
versal of attitude of the present mem- 
bers of the Court disappeared when 
the Court refused a rehearing of the 
New York minimum wage case. 
Lawyers as a class are slow to aban- 
don tradition or precedents and the 
line of decisions which would be 
rn is staggering to contem- 
Pp ate.” 


Issue May Be Forced 
So far Roosevelt has been cautious. 
His public statements indicate a dis- 
to adopt a_ half-and-half 
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CO-OP FERVOR WANES 


You wont hear much 
about the consumer 
operative movement for 
awhile. Boring from 
within, conservative co-op 
leaders have split the 
radical element on the 
Presidents European 
study commission and 
hope to stave off action 
indefinitely. With noth- 
ing to feed on except 
doubt, the President's 
enthusiasm for the idea 
of federal assistance is 
cooling off. Likely re- 
sult now is that the move- 
ment will be left free to 
grow from the grass 
roots, as its less dynamic 
disciples think it should. 


co- 











policy ia which federai and state 
legislation are combined to make a 
more or less effective regulatory 
mechanism. But the declaration of 
state government labor ofhcials for a 
constitutional amendment shows the 
direction of the wind even more 
clearly than the outspoken demands 
of organized labor. Commenting on 
the improbability that 48 legislatures 
will agree on legislation equivalent in 
effect to NIRA, one state labor offi- 
cial’s remark is illuminating: “Not all 
democrats are like Mr. Roosevelt.” 


Fate of Wagner Act Vital 

This attitude also raises doubts 
whether the President could count on 
36 states ratifying a Constitutional 
amendment. The fate of the child 
labor amendment, which still lacks 
votes of 12 states, may provide a clue, 
but regardless of how good or bad 
his chances seem, Washington sees no 
alternative for him other than to try 
them if the Supreme Court knocks 
down the National Labor Relations 
act. 

Looking for Leads 

Roosevelt, at present, is watching 
the pot boil. If he sponsors the 
Berry conference—and Berry would 
be glad to say so if he does—it means 


the Housc 


disc ussion 


White is eager 
that bears upon 
objectives. Same attitude applies to 
the the National Associ 
ation of Manufacturers and the Board 
of Directors of the U. S. Chamber of 
¢ ommerce whic h no ware more likely 


only that 


for its 


meetings of 


to pull hostile sentiment around than 


tv breed opposition, 


Exit Tugwell 

Rex Tugwell’s resignation not only 
signifies decline of the Brain Trust 
but is proof that the President is driv- 
ing hard for economy. The 
of Tugwell’s Resetthement Adminis- 
tration will cost the government 
$300,000,000 before they liqui- 
dated. Big expenditures. were neces- 
sitated by drought but Tugwell’s 
loose management and extravagance 
are a byword in Washington. His 
stock has been dropping for months 
and evidence that he had lose the 
President's confidence came when 
Col. Phil Fleming, of the Army engi- 
mecrs, moved into the Resettle- 
ment Administration to wash it up. 


Watch New Job 
Domestic sugar interests charge that 
Tugwell’s new job as executive vice- 
president of American Molasses Co. is 
another move by sugar importing in- 
terests to keep an inside track with 
the Administration. Charles W. Taus- 
sig, president of the company, and A. 
A. Berle, its attorney, were brain- 

trusters in the class of °32. 


Careers After 40 

Industry got a pat on the back from 
the President this week for “mutual 
helpfulness” in increasing employ- 
ment but was chided for drawing the 
hiring line at 40 years of age. AIl- 
though workers still on relief are gen- 
erally older and unskilled, Roosevelt 
urged that the relief program can be 
ended only by giving work. Cost of 
carrying relief to July 1, 1937 is esti- 
mated unofficially at $500,000,000. 


activities 


are 


was 


Business as Usual 

Roosevelt's order extending the 
Alaska Railroad's operation to ocean- 
going and coastwise transportation, 
ecause of interruption in normal 
services due to the strike, is an inter- 
esting sidelight on the Administra- 
tion's attitude toward labor when its 
proprietary interests are involved. 


Dissenting Democrats 

From the South, which is aggres- 
sively pushing to get its share of the 
new prosperity, come disturbing re- 
ports of disaffection on the President's 
labor uplift policies. Attempts to fix 
minimum wages will curtail the 
competitive advantage of Southern 
plants, check decentralization of 
Northern industries. The Southern 
states will refuse to accept differentials 





Hutzler Brothers Company, Baltimore, Md. 


BIG DEPARTMENT STORE 
CUTS COST OF HEATING 


Webster Moderator System Saves 
$5,000 in Single Season at 
Hutzler’s of Baltimore 


BASEMENT SPACE INCREASED 


Baltimore, Md.—The cost of heating 
Hutzler Brothers Department Store has 
been reduced as much as $5,000 in a sin- 
gle Season, as the result of a Webster 

eating Modernization Program com- 
pleted in the fall of 1929. 

This remarkable reduction in heating 
cost, together with improved steam distri- 
bution, was achieved by using the Web- 
ster Moderator System of Steam Heating. 
The Hutzler buildings vary from four to 
ten stories in height and have an un- 
usually large amount of exposed wall 
area. There is a total of 35,472 sq. ft. of 
installed direct radiation. 


A careful performance survey, con- 
ducted in collaboration with and approved 
by Hutzler Brothers Company, revealed 
a saving of $5,155.11 in a typical season 
after Webster ae sap | Modernization. 
The saving in pounds of steam per sq. ft. 
per degree day was approximately 45 
per cent. 

The Webster Moderator System instal- 
lation is divided into seven heating zones, 
each regulated from a central point, so 
that the heating needs of each store de- 
partment are accurately and promptly 
met. All radiators heat evenly and rap- 
idly. During the coldest weather steam 
can be turned on three hours later than 
formerly. 

Prior to 1928, the Hutzler buildings 
were heated by steam supplied from the 
store’s own boiler plant. It was decided 
to change over to district steam service. 
The boiler room space, 6,500 square feet, 
thus made available for sales purposes, 
represents an added income of $8,000 
annually. 


If you are interested in heating new buildings, 
or in improved heating service and lower 
heating cost in your present building, address 
WARREN WEBSTER & CO., Camden, N. J 
Pioneers of the Vacuum System of Steam Hearing 
Branches in 6 principal U. S. Cities — Estab. 1888 
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that slow down their development. 
Feeling that they were victimized by 
NRA code differentials, they are de- 
termined not to be caught napping 
again. Coercion by the Administra- 
tion will stiffen resistance to bureau- 
cratic centralization, rekindle states’ 
rights fervor. 


Labor Objects to Paying 

William Green’s demand that the 
wage tax of the Social Security Act 
be repealed may easily start some- 
thing. If carried to its logical 
conclusion it would annoy Henry 
Morgenthau considerably. Morgen- 
thau almost alone among Roosevelt’s 
advisers at the time the law was being 
framed insisted on that 47 billion 
dollar reserve fund. If labor now 
should force substitution of “tax on 
wealth” for payroll tax this reserve 
fund Mowatt evaporates. 


Trend-to-Townsend Threatens 

So far labor is only talking about 
eliminating pay deductions for old- 
age annuity fund. The next step will 
be to demand elimination of tax paid 
by employers, on the theory most of 
this will be paid by workers as con- 
sumers. If successful, this drive would 
not only eliminate any point to 
reserve fund but would tend to change 
whole system to modification of 
Townsend plan. 


Solving Silicosis Problem 

Cooperation in reducing the silico- 
sis hazard will be offered by industrial 
representatives at Secretary Perkins’ 
conference tentatively scheduled for 
January 14-15. Preventive education, 
not policing, is needed, according to 
technical committees that will meet 
December 15 to draft the conference 
program. 


Ringers for Crop Control? 

Sentiment against return to crop 
control voiced by dirt farmers at this 
week’s convention of Grange breeds 
Suspicion in ype ge that the 
Administration packed the previous 
meeting here in which farm organiza- 
tion leaders went on record for a 
revival of AAA. 


Adrenalin for Florida Canal 

Florida ship canal—generally re- 
garded as prize lemon of boondog- 
gling—now gets endorsement of 
Army engineers and of army and navy 
strategists as “in = interest,” 
which may be significant in view of 
attempts to logroll advocates of St. 
Lawrence Seaway into Florida’s sup- 
port. During ——S Roosevelt 
never mentioned either. Both were 
ignored in Philadelphia platform. 
Now even Quoddy might be brought 
into the “deal” to cut opposition to 
President’s pet electric and transporta- 


tion scheme on the S:. [ay 
beaten two years ago by 
Gulf Coast ports which 
business would suffer. 


rence, 
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Building Up to a Ly 
Washington regards 
obliqueiy the billowing s 
which has greeted the y 
dend and wage increases, 
undistributed earnings 
tained the Administration 
officials are now wonderin 
has set in motion a boom 
become a boomerang. 
why the revived talk of controlling 
credit and checking the purchase of 
American securities by for: rs? 


own? 
mewhar 

K market 
ot divi. 
ugh the 
has at- 


CCUVES, 
nether it 


ich May 


\ therwise 


Toward Investment Stability 

Since stabilization of ex 
been taken care of, withi: 
least, the Administration now is x 
tempting to maintain conditions unde 
which large movements of capital wil] 
mot take place. In other \ 
seeks (1) to discourage the continued 
influx of foreign funds, which com. 
plicates the problem of credit 
in this country and 
foreign trade position by forcing the 
dollar up in relation to other cur. 
rencies, and (2) to prevent a sudden 
exodus of funds, which would, as one 
immediate result, precipitate a stock 
market relapse. 


Mts at 


! ; 
r 
ras, 7 


control 


1m} Lirs our 


uestion Legislative Control 

The Administration’s moncy experts 
are dubious whether effective legisla- 
tion can be found to check the influx 
of foreign capital that is aggravating 
the problem of credit control. They 
Say privately that the President's state- 
ment was designed to tip off the 
markets that something might bh 
coming. 


Relining the Brakes 

Coupled with attempted restrictions 
on the movement of foreign capital 
Washington looks for more legisli- 
tion to tighten control of securit 
markets and strict regulations by the 
Securities & Exchange Commission 
hold in check the speculative mood 
that laughs at control of bank credit 


Want to Start Collecting 

Treasury experts who take 
trenchment of government expend: 
tures and credits seriously are pushing 
proposal to take over both Public 
Works Administration and Reco 
struction Finance Corporation a%& 
counts for liquidation. 


Nuisance Taxes Stick 
Cutting off nuisance taxes will, if 
Treasury's plan prevails, be limited © 
$25,000,000. Only taxes will be 
eliminated in which net yield is the 
least. 
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WITCHES’ CAULDRON 
~MODERN STYLE 


A typical example of Goodrich improvement in rubber 


ANG! Gouging, crushing—another 
ton of scrap iron is hurled into 3,000 
gallons of boiling acid, to be dissolved 
in the making of ferric chloride. The 


§ tank has been standing it 4 years, with- 


ut a leak or a penny for repairs. 

Formerly all such tanks were made 
of wood—the only material that could 
degin to stand the punishment. But 
the wood soon leaked—wasting acid, 


Mendonoass . 
tndangering workers, causing constant 


repair expense until it had to be re- 
placed. 
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Then Goodrich found a way to at- 
tach rubber to steel with an inseparable 
bond. Immediately the chemical in- 
dustry and a dozen more seized upon 
the discovery. Now chemical process, 
storage, steel pickling and plating tanks 
are made of sturdy steel, lined with 
Goodrich rubber sometimes sheathed 
with brick. 

The special Goodrich bond never 
comes loose . . . and these Goodrich 
tanks never leak, need no repairs, and 
apparently will last indefinitely. Wher- 


ever Goodrich tanks are used, costs are 
cut, safety is increased, maintenance is 
saved, depreciation reduced to the 
minimum ... typical results of the use 
of any Goodrich 
hose, packing—because Goodrich re- 
search is constantly making every one 
of them a better product—a better 
value for industry. The B. F. Goodrich 
Company, Mechanical Rubber Goods 
Division, Akron, Ohio. 


Goodrich 


ut du’ ble’ in RUBBED 
A ?” wT” 
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* Textile M 
* Woodw 

* Hoists 

* Elevators 
* Dumb-W. 
* Machine T. 


* Job Presses 
Etc., Ete., 





The CUTLER-HAMMER 


Mer Mouriled brah 


@ To meet a nation-wide need fer a totally en 





automatic solenoid brake integral with the mot 
fractional h. p. to 10 h. p. (at 3600 r. p.m.) Cutler-H 
announces its new, bulletin 512, Motor-Mounted ! 
This brake is available to you, already mounte 
any motor, from the motor manufacturer. This s 





— time, trouble and expense of mounting and oa 


It is especially suitable for equipment such 


The C-H Motor- Meuntel Srallc aiened 


ona standard motor end bel, 
pala : It follows the modern trend toword self-cont 


listed in the panel above. 


ond better-looking units; its appearance harmonize 
motor design; it gives dependable performance; is easy 
to adjust; exceptionally quiet in operation. The rotating 
member, consisting of a single, heavy, moulded 
shows negligible wear on exhaustive life test, even f 
moximum h. p. The enclosing case protects it from 
dirt and mechanical injury. 

The price is no more than for other types of bro 
Suitable for D. C. or A. C. Also in dust tight, wecther- 
proof and water-tight covers. Brake can also be sup- 
plied with hand release. Write for detailed specifications 
direct to CUTLER-HAMMER, Inc., Pioneer Manufacturers 
of Electric Control Apparatus, 1275 St. Paul Avenve, 


Hane i Equipped With a Milwaukee, Wisconsin. 


CUTLER @ HAMMER 
MOTOR-MOUNTED BRAKE 
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Latest Preceding afenee Year Average 
Week Week Ago Ago 1931-35 


BUSINESS WEEK INDEX. ‘ *75.3 +75.7 76.0 68.3 61.2 
PRODUCTION 


* Steel Ingot Operation (% of capacity). = 
* Building Contracts (F. w. Dodge, daily average in thousands, 4-wk. basis) 

* Bituminous Coal (daily average, 1,000 tons) : ° 
* Electric Power (million kw.-br.) 


TRADE 


Total Carloadings (daily average, 1,000 cars) e 
* Miscellaneous and L.C.L. Carleadings (daily average, 1,000 cars) 
* Check payments (outside N. Y. City, millions) 

*% Money in Circulation (Wednesday series, millions) 


PRICES (Average for the Week) 


Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.).. 

Iron and Steel (Steel composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.) 
All Commodities (Fisher's Index, 1926 = 100) 


FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) 

Total Loans and Investments, Fed. Res. rep't’'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune).... 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock ree nes 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. oy... Sata 

Business Failures (Dun and Bradstreet, nu= ber)... Ae 


* Factor in Business Week Index *Preliminary tRevised. 
This Weekly Index of Business Activity is covered by the general copyright on the 


contents of B Week and t be roduced without sp per 
usiness Week and may no rep © Business Week 
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1937 will bring insistent demands for higher 
wage scales. Wise executives are preparing 
now to meet those demands and thus avoid 
labor troubles and costly strikes. 


There are two ways to increase wages. One is the usual or conventional method: 


a flat percentage increase on the average hourly or salary rate. Under this method, 


costs inevitably rise. For it provides absolutely no assurance of any more work for 


the increased pay. 


The other, more modern way, is the May Method of increasing wages without in- 
creasing costs. All fair-minded employees are willing to do more work for more 
money. The May Method gives them both the opportunity and the incentive. Earn- 
ings are in direct proportion to the work produced. Costs are kept down. . . in many 
cases actually reduced. Everybody benefits. 


Of 278 clients served by the May Company during the past ten months, 233 used 
the May System of increasing wages without increasing costs. 


The development of a satisfactory wage arrangement is only one of many manage- 
ment problems on which May Engineers can give you valuable assistance. Now, 
when you are laying plans for the coming year, their broad background of experience 
may prove especially helpful. A representative will gladly call at your convenience 
and explain fully how May Methods can increase your profits in 1937. 














GEORGE S. MAY COMPANY 





CHICAGO: 2600 North Shore Ave. SEATTLE: 710 Second Ave. NEW YORK: 122 East 42nd and 
CANADA: George S. May, Ltd., 320 Bay St., Toronto ATLANTA: 134 Peachtree St. _ 
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The Business Outlook 


\DDITIONAL post-election wage advances have dominated busi- 
ness developments this week. The wave of increases initiated by 


the stee: 


manuf 


and other industrial establishments. 


| industry two weeks ago has virtually engulfed woolen 
acturing plants, and spread to chemicals, cotton textiles, 


With it has come a secondary 


wave of price increases, in part stimulated by the wage rate in- 


creases 


and in part due to buyers’ belated realization that sellers 


are now in the ascendancy so far as prices are concerned. Zinc, 
lead, rubber, hides, and textiles have continued to advance. Only 
J 


the national bird that is due to 
grace next week’s Thanksgiving 
table seems unable to get on the 
price escalator, its supply being 
far in excess Of even this year’s 
expanded requirements. 


Labor Problem Is No. 1 

Meanwhile the strike which is tying 
up shipping on the West Coast con- 
tinues to take its toll of business. On 
the other side of the continent, busi- 
ness is watching the progress of the 
craft- versus - industrial organization 
fight which is racking the annual con- 
vention of the American Federation 
of Labor at Tampa, Fla. Since the 
election, the labor problem has be- 
come industry’s first concern. 


Unemployment Cut Down 

That this year’s business recovery 
has made a definite dent in the ranks 
of the unemployed, despite the fact 
that much of the increase in produc- 
tion was achieved by increasing hours 
of those already on the payroll, is 
seen in recent estimates that the 
oumber of persons currently idle falls 
below the 9,000,000 mark. Last 
month’s factory employment reached 
a new recovery peak, chiefly with the 
sid of reemployment in the heavy 
goods industries. Coal and railroad 
industries added their bit, too. 


100,000 Cars a Week 

Now that the first of the automo- 
bile shows is over and the public has 
heen duly impressed with the 1937 
offerings, the factories have stepped 
up assemblies to just above the 100,- 
000-a-week level. This rate is likely 
to be maintained to the end of the 
year, bringing to a close the best mo- 
tor year since 1929. 


Best Tire Year Since °29 
Despite labor difficulties that have 
simulated decentralization of produc- 
tion, the tire industry is enjoying the 
most profitable year since 1929. Ori- 
cnal tire equipment this year is ex- 
pected to set a mew peak, with the 
pospects for improvement in 1937 
bright in view of the 5,000,000 car 
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HOW MUCH THEY 
GAINED 
On page 15, Business Week 
presents the acid test of 
business recovery—the rec- 
ord of the first nine months’ 
profits. Industrial earnings 
of 381 companies jumped 
60% ahead of the first three 
quarters of 1936, and when 
railroads and utilities are 
added, the profit gains over 
1935 rise to 71%. Out- 
standing increases appear for 
railway equipment and air- 
craft companies, each of 
which recorded gains of 
462%, and for steel, 264%. 











production schedule. First nine 
months’ tire shipments ran 10°, ahead 
of comparable months of 1935. 


Big Sales to Consumers 

Consumer goods industries and re- 
tailers figure that they stand to gain 
immediately from the flock of wage 
increases being posted. Department 
stores last month did 16% more busi- 
ress than a year ago, with particularl 
large increases showing up in Mid. 
western sections like Chicago with 
22%, St. Louis with 25%, and Dallas 
with 34%. With Christmas Club 
money being added to consumer pur- 
chasing power, the next few weeks’ 
sales are confidently expected to be 
the best since 1930 for the country 
as a whole, and to top 1929 in some 
sections. 


Variety Stores Lag 
Variety stores have gained less in 
sales this year than either department 
stores or rural distributors. Last 
month, variety sales failed to score 
the normal seasonal advance, while 
both department stores and rural mer- 
chandise distributors did better than 
usual. The depression which forced 
department stores to “trade down” 
increased the competition in the va- 

riety field of Sc to $1 articles, 


Machine Tool Comeback 

Last month marked the come-back 
of domestic machine tool orders after 
a more or less steady decline since 
the May peak. Business from foreign 
sources declined slightly, but still rep- 
resented 23%, of all business booked, 
an important factor in the year's vol- 
ume. Perhaps no other figures mirror 
so dramatically the haste with which 
industries are modernizing their equip- 
ment as do the orders for machine 
tools. This year’s 47% increase over 
the first 10 months of 1935, which 
brings machine tool volume back to 
the best level since 1929, marks a long 
step in durable goods recovery. 


Utilities As Builders 

One of the highlights of next year’s 
business should be the re-entrance of 
the utilities into the construction pic- 
ture. Much will hinge on the ed 
of utility cases now being brought 
before the Supreme Court, but regard- 
less of the outcome of those cases, 
there is construction to be done. Pow- 
er consumption from industrial 
sources has set new all-time highs 
for four consecutive months this year, 
and in the first nine months topped 
comparable months of 1929 by 9 
The domestic load runs even farther 
in excess of anything ever experienced 
in the history of the industry, aver- 
aging more than 60% ahead of 1929. 


Steel Price Boost Coming 

Steel markets are anticipating a 
price increase to absorb the wage in- 
creases recently granted. Anticipatory 
buying so far this month has not 
amounted to much, however, and 
backlogs in finished steel products, ex- 
cepting sheets, have been reduced. As 
soon as new prices are posted, mills 
expect to find additional business 
flowing in to keep them busy. 


Much Rail Buying 

Rail buying continues to be the 
feature of steel markets. The Penn- 
sylvania’s $4,000,000 rail order will 
help swell this month's tonnage, esti- 
mated to reach 500,000 tons before 
the close of November. The rail price 
deadline has been set for Dec. 1, when 
a new price of $40 a ton is expected. 


Programs of Construction 

Holidays have interrupted the flow 
of construction contracts this month, 
though last week's total was better 
than the average week this year. In- 
dustrial building activity felt the first 
impact of the Bechichem Steel $35,- 
000,000 program scheduled to be un- 
cer construction until the end of 
1937, completing a $70,000,000 ex- 
— for new plant capacity. 
ndustrial engineers look for a con- 
tinuation of plant expansion in 1937. 
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... INCLUDE FRIGIDAIRE WATER-COOLING 
EQUIPMENT IN YOUR BUDGET FOR 1937! 


pays for itself in a short time and continues to eam 
a big investment return for years to come. When ve 
say “pays for itself’ we mean just that. And wer 
ready to prove it to you by a FREE survey and estimat 
in your own plant. Bi 

It will pay you to get complete details. Find ou ca 
how little it costs you and how much it saves you nt 





® Frigidaire Water-Cooling Equipment throughout 
your plant is one of the soundest investments you can 
make in 1937. It is convincing proof to the men on the 
job that their welfare— their health and comfort—is of 
prime importance to you. No other outlay you can 
make in factory modernization will win more confi- 
dence, more goodwill. 





And looking at it purely from the viewpoint of 
profit, it is equally sound. Because Frigidaire Water- 
Cooling Equipment means greater efficiency in every 
department. More production, fewer mistakes and 
accidents. It also means a tremendous saving 
in dollars and cents over old- 
style methods, A saving so 
great that Frigidaire actually 





Pesce AML ERE: 
HH} 


have cool, sparkling water throughout your facton 


rn 


There is Frigidaire Water-Cooling Equipment for every 


need. Efficient, dependable, economical. Investigate # 
once and include Frigidaire equipment in your 1937 budge. 
For free survey and estimate see your nearest Frig 
idaire Commercial Dealer o 
drop a line to Frigidaire Corp. 


Dept. 62-113, Dayton, Oh« 
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Berry Is Expected to Pop Out 


Washington thinks the result of his new efforts will 


Business 


be a fly ball. 


men can safely go to his 


conference next month as “observers.” 


WASHINe TON (Business Week Bureau) 
—George L. Berry, coordinator for in- 
dustrial cooperation, is knocking out a 
fy ball, in the opinion of Washington 
observers who have kept a close check 
on his moves since election. The confer- 
ence on Dec. 10-11 will be a sounding 
hoard for his hopes to be given command 
of a new offensive for legislative regula- 
tion of wages and hours. There is, how- 
ever, no indication that he has the ear 
of the White House or that the meeting 
is sponsored by the President as the 
Administration's first new step in that 


direction. 


Sounding Board Wanted 


For many business men who have not 
had to travel to Washington in recent 
months, the conference may be interest- 
ing, but those who do not wish to take 
it in can reasonably expect, in Washing- 
ton’s opinion, that when Roosevelt is 
ready to embark upon his program they 
will be informed. Berry, of course, is 

pitalizing on the anxiety with which 

ness men are waiting for the Presi- 

t to show his hand. It is pretty plain 

t Berry thinks he has to have an audi- 
ce in order to make any impression 

the President. 

siness men who come to the con- 
e need not fear that their presence 
ommit them to views expressed by 
industrial or labor groups or to 
tance of any proposals that may 
later from Berry's Council for 
strial Progress. They should regis- 
as “observers.” It is apparent from 
nnouncement that the conference 
a “front” to promote his ambi- 
to become the aa in defining 

stry’s legislative needs.” 
the open sessions anybody appar- 
will be permitted to speak his 
nind, but following them the Council 
roper will retire into executive sessions 


to draft conclusions on such broad sub- 


ts as national industrial policy, maxi- 
work week, general wage, child 
fair trade practices, the anti-trust 

iws and Federal Trade Commission Act, 

f il aid to smail enterprise, and 

ernment competition with private 

ner prise, 

We are encouraged to speculate that, 
me following the conference, 


NOVEMBER 21, 1936 


Berry will submit a report to the White 
House and then retire to Tennessee to 
await a command invitation to return to 
Washington and take charge. The 
strategy in his temporary withdrawal 
from the picture, we are given to under- 
stand, is that this will break the daisy 
chain, enable him to put across to Con- 
gress the proposals that Congress would 
not accept from him first-hand. 

The Berry organization claims that 
Roosevelt is in touch with Berry, but 
peddling as proof of this the fact that 
the White House is known to have 
called up Berry on the phone is rather 
naive. Ever meeting last 
spring, which broke up in protest against 
Berry's steamroller methods, Berry has 
been using up NRA’s old stationery and 
Berry men have walked the 
of Washington offices reminding their 
friends not to forget him. 


since the 


corridors 


Reports—and Regrets 


Various industries have been remind- 
ed that the organization was still breath 
ing by a series of feports analyzing 
production, wages, and employment—a 
rehash of Census Bureau data that does 
not go beyond 1933. These superficial 
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those who were openly 


energetically out for President Roosevelt's re-election, look buoyantly to the future. 


This picture, taken during the campaign. shows Senator Bob LaFollette 
from left) conferring with Sidney Hillman (left), George L 


sere ond 


Berry, and John L. 


Lewis (right), three potent leaders of labor, and all politically inclined. 








Short Circuit? 


While Maj. Berry was making his 
plans this week, there took place on 
Wednesday in the Postum Building 
on Park Avenue, New York, what 
may eventually be regarded as a 
highly significant meeting of the ex- 
ecutive committee of Sec. Roper’s 
Business Advisory and Planning 
Council; next day the full Council 
convened in Washington. 

This body has been quietly at work 
for months on various reports and 
now seeks to aid the Administration 
in reducing its ideas on business to 
a workable basis. There have been 
several unpublicized meetings with 
President Roosevelt. The Council 
leaves all announcements concerning 
its work to Sec. Roper and business 
generally now waits with interest to 
see whether any of its findings are 
made public before Maj. Berry's con- 
ference, Dec. 10-11. 

The quasi-official Council becomes 
a device by which ‘either the Presi- 
dent or business could short-circuit 
Berry on plans for government- 
business cooperation. In the present 
line-up, it might easily shift from a 
decorative to a practical phase. 











earner can be worked, this law to be 
supplemented by state laws imposing 
tichter restrictions on hours and, with 
respect to wages, establishing the princi 
ple of a minimum yearly wage based on 
the number of a wage earner’s 
dependents. 


This set of requirements is described 
as the keystone in establishing a basis of 


fair competition. It would only create 
confusion to retail all the legal strata- 
gems for evading the inhibitions of the 
Constitution that are passed from lip to 
lip in Washington now. Many of them 
are positively Machiavellian in their cir- 
cuity. Carrying a copy of the Constitu- 
tion in the hip-pocket is practically 
necessary for self-defense as well as 
ready reference. The “general welfare” 
clause doesn’t hold a candle to other 
constitutional precepts that are being 
trotted owt as the means of accomplish- 
ing by indirection what cannot be 
accomplished directly. 


Labor May Force Change 


The conclusion is becoming inescap- 
able that unless the President is, satisfied 
to leave the leveling up of labor stand- 
ards to labor’s crusade for organization 
and collective bargaining, the only alter- 
native is a constitutional amendment to 
establish in law a larger conception of 
interstate commerce. Militant labor 
organizations are already demanding 
this course. From the President's mes- 
sage last week to Sec. Perkins’ confer- 
ence on state labor legislation, he still 
seems to be leaning in that direction, 
implemented by such federal legislation 
as he may be able to make stick. 

In the present picture of probabilities, 


it is not what the Supreme Court has 
already done but may still do to New 
Deal laws that will force the President 
to extreme action. If the National Labor 
Relations act goes down, look out. 
Nothing short of an overhaul job on the 
Constitution will satisfy labor then. The 
President can, of course, anticipate such 
an eventuality and gauge the prospect of 
ratification by the states by seeing what 
luck he has with the Child Labor 
Amendment. That still lacks the vote of 
12 states to give Congress the power to 
regulate to the extent of prohibiting 
the labor of persons under 18 years. 

Recent evidences of a propitiatory 
atttude towards the New Deal by organ- 
ized business reflect, of course, the deci- 
sion of many business men to acce pt the 
mandate of the people. Washington is 
skeptical, believing that circumstances 
will force both the President and _ his 
critics into violent opposition, whether 
or not they would have it so. In the 
present mood of both sides, there is 
some hope of moderation both in 
thought and action but it doesn't prom- 
ise much in view of the arrogance of 
labor, which claims full credit for Roose- 
velt’s The President's 
from now on depends upon the degree 
of success that may be his in keeping 
John L. Lewis to the middle-of-the-road 
that is his own preference. 


sweep. course 


G.M.’s 40-Hour Week 
Chrysler also adopts new 


schedule, which is in lire with 
Walsh-Healey act. 


Detroir (Business Week Burean)— 
General Motors last week adopted a 
new work schedule which calls for pay- 
ment of time-and-a-half for work in ex- 
cess of 40 hours a week. Heretofore the 
maximum with normal pay has been 
48 hours. It is 0» Poor that 
Chrysler has followed the G.M. lead. 
Ford has worked five days a week, eight 
hours a day, for years so that the action 
of its competitors scarcely concerns it. 
Independent companies, however, are 
likely to be forced to the work-week 
policy of the Big Three. 

The 40-hour week, with extra pay 
for hours above 40, is equivalent to a 
pay increase for employees, since most 
eo probably won't attempt to 
employ many more men but instead will 
pay the penalty rate if production makes 
necessary an employment schedule 
higher than 40 hours a week. 

One should not lose sight of the fact 
that G.M.’s action puts the corporation 
in line with the stipulations of the 
Walsh-Healey Act, except possibly in 
a few minor details. It has been hinted 
that the action may have been motivated 
by a desire to play ball with 
Washington. 
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Pictu 
UNION MAN—William Green, presié 


of the American Federation o! 
shows his paid-up United Mine 
ecard. His own union is the str 
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Wide 


twO TARGETS FOR THE C.1.0.—If and when the Committee for Industrial 


Organization winds up its drive to unionize steel mills, it will aim at the automobile 


- dustry. Groundwork has been laid at various plants, by Phillip Murray (shown 
geaking to Detroit workers), who is John Lewis’ chief lieutenant in the campaign. 


More of the Same From Labor 
That’s what employers expect, as they watch A.F.L. 
convention at Tampa and the shipping strike. Labor 
will continue organizing in two ways. 


(PLOYERS—of every size from the 
shopkeeper to the big guns of 
wy industry—kept an car turned 
ward the South this week. The rea- 
at Tampa the American Federation 
f Labor was holding its annual con- 


Proudly displaying census figures 
which put their membership totals above 
3,400,000—a new high since the post- 
wat boom of the early twenties—the 
federation delegates marched to conven- 
tion while the aforesaid employers 
turned a large share of attention to a 
prominent question: “What can we ex- 
pect from labor, in the near future?” 


No Sure Peace Possible 


Informed business men who expected 
an answer to come from this week's 
deliberations at Tampa were few. They 
knew that the vaunted membership 
totals of the A. F. of L. included around 
a million and a half dues-payers who 
might be thrown out (because they sup- 
port John L. Lewis’ Committee for In- 
custrial Organization) and they knew 

t the federation had slight chance of 

ling the wounds which a year of 

al direction have irritated. 
ily moves this week to delay the 
showdown between A.F.L. and 
CLO., moves in which George Berry 
of the Pressmen’s Union played a major 
part, broke on the rock of craft union 


| NOVEMBER 21, 1936 


solidarity. And whether the dissident 
unions were expelled or remained sus- 
pended, or whether a patchwork peace 
was made, meant little in the long run. 
In brief, the answer to the employer's 
query of “What next?” is: “More of 
the same.” Labor is going to continue 
organizing along two lines, craft (or 
horizontal) and industrial (or vertical). 
John L. Lewis, by the word of those 
who know him best, is not one to give 
up. And he would have to give up, or 
at least to back up quite a way, to bring 
about peace between the warring fac- 
tions. He has spent a lot of money in 
the steel campaign, he is anxious to get 
started in the automobile factories, he 
has the strong, closely-welded United 
Mine Workers Union back of him al- 
most 100°, and even if one or two of 
his faltering supporters within the 
C.LO. council withdraw and take their 
unions back into the A.F.L. fold, he 
still will have plenty of manpower. 
Steel wages have been raised, auto- 
mobile plants have announced bonus 
arrangements, other industries are check- 
ing next year’s estimates closely to see 
how much they can afford to advance 
pay, and labor in general is not jittery. 
It is hopeful, and confident. The 
laboring man voted for Roosevelt, and 
he expects a friendly, paternal attitude 
from the government. But labor isn't 
feeling tough, except in shipping. 


Almost anyone likes to hav 
wages raised. Thus the first 
by steelworkers to the plan ad 
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maritime unions 

dwindle (BW—N 

Bridges’ own words, the ‘unions 
“skidding along quite smoothly rigl 
now, but it is pretty expensive B 
on one side by increasing demand 


ly action oOfF i 


S 
his own men for spec 
settlement, and on the other by the pas- 
sive resistance tactics of the shipowners, 
Bridges looked this weck for a possil le 
“out,” and cast hopeful glances toward 
the East Coast and Washington, com- 
plaining that the seamen’s group in 
New York was not contributing prom- 
ised support. (See “How Bridges Does 
It,”” P 538.) 


Business Suffers 

Meanwhile, Coast business continued 
to suffer losses estimated roughly at 
about $2,500,000 a day. Obviously, it 
is too early for exact figures on what the 
strike is costing industry and business, 
but all concerned agree it is “plenty 
Shipowners alone are losing $140,000 
daily, and payroll reductions are being 
eyed with apprehension by retailers, 
theater owners, and restaurant pro 
prictors. Celebration of the opening of 
the San Francisco-Oakland Bay Bridge 
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last weck, 
district 


when the San Francisco Bay 
entertained 300,000 _ visitors 
most of the week, aj peared to have 
largely offset effects of the strike on 
retail business there. Los Angeles re 
ports little effect so far. Portland and 
Seattle merchants find sales holding up 
well November month-end figures, 
should however, begin to reflect strike 
conditions 

Meanwhile, Los Angeles and San 
Francisco continued to experience strikes 
this week by local labor groups who 
apparently felt that the moment was 
ripe for such action. In Los Angeles, 
500 members of the Industrial Union 


of Marine & Shipyard Workers of 


America voted to strike against the 
plants of the Bethlehem Shipbuilding 
Corp. and the Los Angeles Shfpbuiiding 
& Drydock @orp., demanding a basic 
wage scale of $1.02 an hour instead of 
89¢, double-time for overtime,and union 
recognition. This move threatened the 
Pacific oil tanker fleets because it would 
paralyze all ship repairs and overhauls. 

In San Francisco, the local situation 
was somewhat eased by settlement of 
the wholesale grocery warchousemen’s 
strike, which tied up 31 firms housing 
food supplies valued at $20,000,000. 
The new agreement runs to Jan. 1, 1937, 
and sets up an arbitration board of em 
ployers and employees to settle disputes 


R-P Defendants Are No Pushover 


Montgomery Ward, Kraft-Phenix, and other defend- 
ants answer Trade Commission complaints and show 
they have plenty of factual and legal weapons. 


ANSWERS filed last week to the first 
complaints issued by the Federal Trade 
Commission charging violation of the 
Robinson-Patman law indicate that FTC 
made a bad choice of battlefields for 
any sort of a crucial test and that it is 
going to bump up against some awfully 
tough opposition armed with tough con- 
stitutional arguments in its defense of 
the Clayton act amendment which 
sweepingly demands that every seller 
must deal with every buyer on essen- 
tially the same terms. 

It is apparent that the complaints 
issued against Kraft-Phoenix 
Corp., Shefford Cheese Co., and, col- 
lectively, against Bird & Son, Bird Floor 
Covering Sales Corp., and Montgomery 
Ward & Co. (BW’—Oct10'36,p13) 
rest On insecure premises both in so far 
as the actual facts are concerned and 
also as regards the availability to the 
defendants of certain legal loopholes in 
the law. 

In other words, 
classifies as of the 


Cheese 


none of the cases 
cut-and-dried 
varicty where the commission catches a 
company red-handed in the act of price 
discrimination and where the defendant 
is prepared to battle it out exclusively 
on the grounds of constitutional rights. 


No Crucial Test 


For example, Bird & Son are accused 
in the complaint of selling a particular 
brand and size of floor covering to 
Montgomery Ward for $3.82, regard- 
less of quantity, and for $3.64 in car- 
load lots, whereas retailers are compelled 
to pay various prices ranging down from 
$4.85 to $4.24 for various quantities. 

But in its answer Bird & Son, to- 
gether with their sales subsidiary, deli- 
cately announce, to the commission’s 
probable consternation, that “‘sales to re- 
tail stores have now been entirely dis- 
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continued and no direct sales are made 
and no prices are quoted to retail 
except for a negligible number 
incident only to the orderly compl 
tion of this change of selling policy” 
initiated just prior to the passage of the 
Robinson-Patman act last June. 

This statement is in effect a double- 
barreled shot at the commission and 
proponents of the R-P law, for it con- 
firms the prediction of critics (BW 
Mar28'36,p10) _ that 
law would 


stores,” 


passage ot the 
force chains, mail order 
houses, and other mass distributors 
farther and farther back toward con- 
trol of their sources of supply. 


Looking Through the Loopholes 


Of course, Bird & Son may have to 
account for that negligible number of 
retail sales, as well as wholesale trans 
actions which it has made at a price of 
$3.57; but such differences, Bird insists, 
fall well within the limits which the law 
itself sets in that they were “properly 
incident to the different functions of 
such purchasers, or made no more than 
due allowance for savings in the cost of 
manufacture, sale, or delivery, or re- 
flected price changes in response to 
changing conditions (affecting the 
marketability of goods), or reflected a 
selection of customers in 
transactions.” 

The other defendants, Kraft, Shef- 
ford, and Montgomery Ward, not only 
indicate their uniform intention to avail 
themselves of these legal loopholes 
but they outline other defenses growing 
out of their special distribution setups. 
Shefford, for example, contends that 
whatever discriminations may osten- 
sibly be charged up against it are justi- 
fied by its necessity, recognized in the 
law, for meeting equally low competi- 
tive prices and terms. Shefford renders 
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Charging attemp: 
petition by sales at 
prices, the Natior 
Corp. this week act 
first criminal acti 
Section 3 of the R 
act, and named the 
America as the pr 
dant. National U: 
permission of the UL: 
trict Court in New 
action as an adjunct 
suit against RCA in w 
collect $15,000,000 in 
for violation of othe: 
Clayton anti-trust law 

National Union < 
order to meet RCA'’s | 
tubes it is currently | 
shoulder monthly |! 
and as further evi 
ruinous the competiti 
the 11 other manufac: 
by RCA to make th 
it cites the fact that 
after their introduct 
try’s average net se! 
54'2c against an app 
facturing cost of 
of selling costs and « 
is credited with tw 
metal tube sales. 

The prohibition of 
reasonably low prices 
been regarded as one 
son-Patman provisions 


ous legality from a 
point of view. 
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no store-door delivery 


do; hence 


argues on 
ances can justly im 

In a similar vein, Ki: 
that except in relatively 
goods move to market 
porate subsidary, Kraft A 
tributors, which owns and 
branch offices and warcho 
retailers are made from 
tion points along sales ro 
wholly within state boundar 
argues Kraft, that portion o! 
lies wholly beyond federal | 
up to the point of final s 
a purely intrastate transacti 
merce, interstate or other 
volved—only the  transp 
goods from one part of th 
the other. 

As for those sales which 
rect, Kraft states that they 
all in the higher quantity | 
hence the discrimination, 
tween the big customers is i 
tial. Furthermore, Kraft cor 
such buyers are entitled to 
break on the prices, for thc; 
“handling al distribution 
in the lower brackets are bour 
seller.” 

Denying in common wit 
defendants that the questior 
discriminations in any way 
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tended to monopoly, or 
netitor—a condition which 
- he established under Section 2 (a) 
4+ also attacks Section 2 (b) as 


mnetition 


1a 


“ful in that it empowers the com- 
von to issue a cease and desist order 
pro being made that there 
heen discrimination in price or 
es” without requiring it to estab- 
be fact of its detrimental effect 
competition as provided in the 
eeding section. 
Wi of the 


respondent —— lash 
- vigorously at the law on broad con- 
nal grounds. Montgomery Ward, 


‘ ronal 

: example, charges that in attempting 
vuulate the sale of commodities 
ly within the several states it ex- 
s the power granted Congress to 
ts ulate commerce among the states. 


The company also attacks the law on 


the ground that it makes an unconstitu- 
tional delegation ot legislative power 
and charges that it violates the 

process” clause in that (1) it attempts 
to fix prices and impose other restric 
tions that have no relation to the pro 
tection of interstate commerce, (2) it 
“forbids the doing of acts in terms so 
that it fails to inform 
unlawful,” and 


due 


vague 
the individual what is 
(3) it creates an arbitrary and unreason- 
able discrimination by forbidding inter 
state operators to give or receive dis- 


criminations that are not unlawful in 
intrastate business 
To which Kraft-Phenix adds _ that 


“there is no reasonable relation between 
a mere discrimination in price within the 
terms of the act and any constitutional 
objection sought to be attained by the 
enactment of the act.” 





























Nine Months’ Earnings—By Industries 
(In thousands—000 omitted) 
—===—_——_ = 2 
No. of “ 
‘ . Industry a __ Come erns 1936 1935 Change 
DT cin tehiwh enw dak houwdnes 9 $2,835 $504 +462 
Apparel ; 3 1,855 1,048 +77 
eh 11 227,676 131,183 +74 
Automotive Accessories ......... 35 51,855 40,254 +29 
Building and Supplies 15 15,820 9,774 +62 | 
SE Wagan Wien Hiowaeden 25 126,490 89,633 +41 | 
Coal Pe ee ee 10 824 603 +37 
Drugs, Toilet Articles .. 10 34,585 28,075 +23 
a Electrical Equipment 7 41,062 27,562 +49 
Financing 8 20,128 15,545 +29 
Ee 29 91,463 75,346 +21 
Baking een bade S 18,129 12,551 +44 
Confectionery, Soft Drinks 7 13,983 13,420 +4 
CP cokcietwuks caanete 5 13,159 12,637 +4 
All Other siecle aA Na 9 46,192 36,738 +26 
Household Equipment 17 12,569 7,731 +63 
ee 23 28,814 14,646 P97 
Agricultural 2 10,613 5,687 +87 
ee 21 18,201 8,959 +103 
Merchandising we 14 7,582 2.933 +159 | 
Miscellaneous Manufacturing 19 14,841 10,584 +40 | 
: Miscellaneous Services. ........ >t 4%6 d 107 t | 
Nonferrous Mining & Metal Prods. 21 55,507 37,246 +49 | 
| Office & Business Equipment 5 12,408 9,789 +27 
enc A ET CSE Ee 29 96,806 59,888 +62 
Paper Products ................. 12 5,719 4,567 +25 
Publishing & Printing _...... 9 10,720 8,726 +23 | 
Radios, Theatres ...... 7 10,236 7,128 +44 
Railway Equipment ....... 11 15,597 2,777 +462 
a 4 3,126 d 45 ; 
ecapaphe. he. EE OTTO . 28 85,145 23,424 +264 | 
eee > 5 1,798 1,354 +33 
NS ee is a 6 2,377 2,101 +13 
Totals Industrials 381 $978,274 $612,269 +60 | 
Class I Railroads .......... 144 *42,000 d66,300 + | 
a a a ee 46 157,975 144,026 10 
Power & Light ............. 31 147,944 136,441 +8 
the Tractions & Bus Transportation. 15 10,031 7,585 +32 
GRAND TOTAL 571 $1,178,249 $689,995 +71 
price d—Deficit *—Estimated +—Less to profit (c) Business Week 
ned 
WEEK NOVEMBER 21, 1936 
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Earnings Gain 71% 
That's how industrial, railroad, 
and utility companies fared in 
third quarter. 


INpuUstTRY in the first nine months of 
the year continued to surge forward 
statistically. Gains over 1935 ranged 
high as 462°. for aviation and railw 
equipment enterprises is high as 
for steel companies But in tl 
up, the advances are not that 
it pressive 

For 381 industrials, the eart 
was 60° Include the utilities and tl 
railroads and the i ecate 
ment was 71° This 11 point s 1 
is due in major part to the shift of t! 
railroads from red to black 

The demon who likes his compari 


sons to show “‘new record gains” ea 


three months is doomed to disappoint 
ment by the last quarter. Business ts 
operating at a te clip, true, but tl 
ace is not so much better than in | 


1935. (The first three months of 1 
may be more satisfactory because t! 
initial quarter of 1936 was marked by 
a business letdown.) 

Steady advancement in capital goods 


industries accounts for the fine showing 
(see t bul 


in the first nine months 

tion). Not only have the steels and 
the railroad equipments done excep- 
tionally well, but machinery companies 
were high up in the list. Household 


equipment and wearing apparel (whicl 
_ , 


im a sense are personal capital Loo s) 
recorded advances of 63% and 77% 
respectively. This is reflected 
smart 159% gain in earnings of the 
merchandisers (sce tabulation). 


} 


i! 
; 
; 


in the 


No Loss in Any Branch 


Consistency has been the jewel of re 
covery. Out of 28 
dustry, not a single decline was re 
corded, whereas at the end 
months, coal was off from 1935 (BU 
Aug.15,'36,p.29). And at the end 
of September, a year ago, seven indus 
tries were doing worse—not better 
than in 1934 (BW—N 
ba 

The improvement, as measured by 
specific gains by specific companies 1S 
somewhat exaggerated—inasmuch as 
only large representatives in each field 
are included. Include the many little 
firms, in which profit margins not 
quite so high as in the larger ones, and 
the gains would tend to narrow. 


branches of in 


of stx 


16. 4 


Morcover, there is the factor of the 
undistributed earnings tax. This year 
companies must pay it (if they intend 
increasing their surpluses) and up 
the end of the third quarter not many 
had made provision for this new levy 


to 


(BW Oct.31,'36,p.13) It will show 
up in final quarter and year-end 1 ports 
and reduce the percentage gains 
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CAPITAL GOODS HAVE ONLY BEGUN TO RECOVER 








CAPITAL GOODS 
vs 


CONSUMER GOODS 


Activity 
in 1936 compared with, 
1929 as 100 
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Capital goods industries in 1936 are making five times as sharp a gai: 


35% against 7%. But even this spurt 


year as the consumer industries— 
of opportunity for further expansion next year. From the chart just 
apparent that capital goods in the years just prior to 1930 were operating 
The peak of 125% of » 


From there the dizzy descent began almost without ji 


ably more than their estimated “normal” pace. 
reached in June 1929. 
until bottom was hit with a dull thud in March 1933 at 33% of normal. 

In 1933, 1934, and 1935, three bootstrap efforts were begun to lift the ca 
producers from their rut, only to have them fall back in part or in whole. || 
begun shortly after the NRA expired, brought a phenomenal ascent fro: 
normal in June 1935 to 82% in October 1936. 

For individual lines in the capital goods field, the gains in the first thre: 
of 1936 have been extraordinary, reflecting the pent-up demand for moden 
equipment or plant expansion. A 13% increase in freight trafhe has sent 
roads scurrying to equipment makers for rail tonnage, locomotives, freight « 

The increase in industrial mechanization and modernization of machinery 
ent in the sharp gains of 47% in machine tool orders this year against last 
57% gain in value of shipments of electrical overhead cranes, 51% in 
foundry equipment shipments, a 41% gain in electrical trucks and tractor s! 

Yet these gains leave many branches of the heavy industries just on the 
of recovery as the chart to the left indicates. Few of the capital goods indust 
back to 90% of the 1929 level when worn out equipment or new equipment wa 
installed at a fair pace. Since then replacements have been at an abnor: 
rate, and additions are virtually non-existant. Now the cumulated deman 
are appearing on the market in such volume that even the capital goods ir 
themselves are hard put to deliver the goods promptly. Hence the millions bei: 

And contributing to the swell in capital goods are the consumer goods ind 
For these, too, are users of machinery, buyers of factory and selling spac¢ 
while they have not suffered such a severe contraction in unit volume, they ha 
fered a bad break in dollar volume which made them reticent about inves! 

But prices of food, textiles, furniture, clothing and the like are rising, a1 
the public in better position to buy under the combined influence of more « 
ment, more income from wages and dividends, these increased prices are not n 
consumer resistance to the extent they formerly did. 

Hence, the consumer industries look forward to 1937 as one in which they 
good chance for profitable operations at a level higher than this year. Moreove: 
too, are investing in new machinery, in new production facilities to meet den 
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Take an ordinary rubber band. Stretch 
and hold it an inch or two abovea flame 
not in the flame but above it. Heat 
puickly weakens the rubber band. It 
breaks, lets go. 









Inside a truck tire heat works the same 

ay. It weakens the cord, weakens the 
bber until the tire lets go—unless the 
tre is built to handle it. 


This internal heat is produced by the 
pid flexing of the cords— bending with 
he impact of the load, then snapping 
back. In truck tires under load at high 
peed inside temperatures have been 
orded as high as 240 degrees. Killing 
ever heat is only 110 degrees or less. 


The improved High Profile Goodyear 
ruck Tires are built to handle this 
destructive heat. The constant bendin 
of the cords is spread over greater lengt 
of cord. (You can’t break a wire 
sily unless you close up your 
rip.) This generates less heat. 
en the greater sidewall area 
of the improved Goodyear 
hrows off the heat faster. 




































To the truck operator this means 
blowout protection, longer tire life, more 
miles — thousands more miles—per tire. 


The advanced construction features in 
this improved truck tireare practical only 
because of the exceptional strength and 
elasticity of Supertwist Cord—an exclu- 
sive Goodyear process, patent-protected. 


For years more tons have been hauled 
on Goodyear Truck Tires than on any 
otherkind. Thousands of operators point 
to amazingly high mileage records as evi- 
dence of money saved with Goodyears. 


With this improved tire these mileages, 
these savings, will materially increase. 
Let the Goodyear dealer near you show 
you this bigger, sturdier, truck tire. It’s 
more tire—more rubber, more cotton, 
more air space, more sidewall area, more 
road contact. It’s more for your money. 


Goodyear sells more truck and bustires 

than any other manufacturer. There 

is aGoodyear tofitevery rubber-tired 

commercial vehicle—just the right 

, size, price for any requirement. 

The Goodyear Tire & Rubber Co., 
Inc., Akron, Ohio. 








Truck Tire or Rubber Band... 
Heat is Their Common Enemy 











JUST HOW HOT 
IS 240 DEGREES? 


240° Recorded in 
side the body of truck 
tires under load at 
high speed. 

; 212° Water will 


boil at this tempera 
ture. 


- 160° At this tem 


perature the auto- 
matic sprinklers in 
large buildings let go 


110° The highest 


fever the human body 
can stand and live. 
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Arrows indicate points in body of 







GOOD’ YEAR 
TRUCK ano BUS TIRES money savers 
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truck tire where heat generated 
by flexing reaches its maximum 
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NOW 
is aGOOD TIME! 


Tuere never was a time when the 
saving offered by Mutual fire insur- 
ance was of greater importance to 
property owners than right now. 
Mutual insurance, with a stability 
based on nearly 200 years of opera- 
tion demonstrated its strength dur- 
ing the depression years by paying 
all just claims promptly, and by re- 
turning savings to policyholders. 

These savings, representing a very 
substantial reduction in net cost of 
insurance, are made possible not by 
higher premium rates but by care in 
selecting risks and the traditional 
Mutual practice of reducing the cost 
of the insurance by reducing losses. 

Mutual companies have helped 
hundreds of thousands of property 
owners avoid the hazards of fire by 
inspecting properties and suggesting 
practical methods of fire prevention. 

Over 35 billion dollars worth of 
American property is insured against 
fire under Mutual policies. 

Out of the many hundred Mutual 
fire companies 75 selected leaders are 
joined together in the Federation of 
Mutual Fire Insurance Companies. 
These organizations offer sound pro- 
tection; complete and capable service 
and have returned to policyholders 
in dividends over $135,000,000 in 
the past ten years. 

Write for booklet entitled “Mutual 
Fire Insurance.” Federation of Mu- 
tual Fire Insurance Companies, 919 
North Michigan Avenue, Chicago, IIL 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 


Companiesand the 
American Mutual 
® Alliance. Itisa 
symbol ef sound- 
ness and stability. 


This seal identi- 
fies a member com- 
pany of The Fed- 
eration of Mutual 
Fire Ineurance 











six and seven billion dollars. 
investments and an 
current apprehension in 


by countries: 


Great 
Canada Britain 


f investment 
1, 1935 


Type « 
as of Dec. 3 


Direct investments in con- 
trolled corporations 

Common stocks 

Preferred stocks 

Bonds o 

Other investments .... 


322 
408 
66 
19 
161 


1,006 
20.0 


Total 


Percentage of total 





“Hot Money”—A Long Way From H 


Foreign investments in the United States today are estimated 

To that, add about $1.000,000.000 ~ 
imposing total is arrived at 
Washington. 
available, but the following compilation indicates the relative 


France 


282 


5.6 


ine 


betwee 


sufficient ry 


Official up-to-date 


figur 


(Values in Millions of Dollars) 


Other Latin 
Europe Amer 


Nether- Switzer- 
lands land 


62 
350 
30 


214 


15.6 


Source: Bureau of Foreign and Domestic Commerce. 
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-F.D.R.’s Alarm Over “Hot Money” 


He may fail in effort to keep foreigners from buying 
our securities, but his outery will spur Congress oy 
to renew his gold authority. 


PRESIDENT ROOsEVELT's sudden appre- 
| hension over foreign holdings of Amerti- 
can securities prepares the way for Con- 
gress to reinvest him with emergency 
powers over (a) the dollar's gold con- 
tent and (b) the $2,000,000,000 stabil- 
ization fund. 

Essentially, it is a strategic tip-off to 
'congressmen and to the nation at large. 
The authority to devalue the dollar from 
| $9.06% to 50% of old gold content 
| expires Jan. 30; likewise the stabilization 
|fund. Roosevelt must have new legis- 
lation to retain his authority and he 
must satisfy Congress that he ought to 
have the authority. 

The Tide Has Changed 

When the law was originally enacted, 
Jan. 30, 1934, there was an emergency 

-“hot money.” Foreign funds were fly- 
ing from the United States; so were 
domestic funds. Inflation fears were in 
the air. Today, however, no such com- 
| pelling arguments exist. Instead of go- 
| ing out, foreign money is pouring in— 
largely to purchase American securities, 
with emphasis upon common stocks. 

Nor is there any danger of foreign 
| holders running away from these shores 
| with their stock market profits—at least 
not in the immediate future. The domes- 
tic economy is moving along very nicely, 
|and foreign investors and speculators 
are very well satisfied with develop- 
ments. They are more nervous about 
conditions in their homelands than they 
are about conditions here. Consequently 
the investments are not likely to be 
dumped in a hurry. 


Because of that array of « 
—the expiring powers and t 
foreign money in Ameri 
markets—the President, w! 
Congress for a renewal of ; 
reverse the reasoning of 
a stabilization fund and d 
were necessary to stop flis 
and support the dollar. Now 
dent will seek the same pow 
vent the flight of money 
country. 

Whether the Federal Reser 
Securities and Exchange Con 
the Secretary of the Treasu: 
able to devise additional laws 
this country against an influx of | 
funds is something else ag 


thing that reaches into the stratosp 


of metaphysical economics. 

In effect, the President wou! 
make the American market less 
to foreign capital. The way 
would be to shatter confide: 
dollar, to retard recovery, t 
mistrust in American corporat 
industry. That clearly is not 
tion. And as long as a bull 
in prospect, foreign and domes 
tors and speculators will look 
ing upon our U. S. Steels, 
Chemicals, our American Tot 
our Norfolk & Westerns. 


Dangers of Withdrawal 
Foreign holdings of Ameri 
and stocks (mostly stocks) 
between $6,000,000,000 and 
000,000, to which should 
short-term investments (liqu: 
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¢;.000,000,000. Despite the 
in $2,200,000,000 ot 


. Pa 


erent 
» reserves, the withdrawal 


from our security markets 
) a decline of unmeas- 
(b) a credit 


{a 
tude and 


\f the British, French, and 
‘lization funds would tend 
The gentlemen's 
1s would serve this coun- 

stead. As foreigners con- 
securities into cash (dollars) 
P averted those dollars into 
own currencies (pounds, francs, 
), the “big three’ money 

ild lend i and comfort 


$s 


) 
SNOCK. 


aid 
_ without making it neces 
large amounts of gold. 


ard to Get At 
If Ro lt attempts to pass laws to 
gn money from going into 
irities, all sorts of bootleg- 
s will be devised to thwart 
Coneress. Even taxation will 
It is much harder to con- 


ng funds than outgoing 
! ild be very difficult to re- 
Kose gold it comes, whereas it is pos- 
bible to embargo gold from going out, 
Moreover, control of funds within the 

; been tried, more or less suc- 

Italy has rigorous restrictions, 
Bas € nmandeered the foreign 
kc s held by subjects; and Hitler 
{ ‘ inds that Germans deposit 
Q foreign securities with the 





ms have had no practical 
keeping money out. In the 

was always considered fine 

i foreigners invested. Looking back, 
s British and German capital which 
lop the United States. And 

othcials may be worried, it is 

that any drastic measure will 
posed—at least not this January. 
Undoubtedly, the President's power 
he dollar, over gold, and over the 
in fund will be renewed, and 
probably, as a preliminary step toward 
yn in the distant future, a census 

t foreign holdings of American securi- 


" 


es will be taken, 


Delaware Surprise 


In state that’s supposed to! 


he easy on corporations, 


new court decision is a jolt. 


AWARE'S not the cosy corporate 
it’s cracked up to be. Last 
‘ gave corporations seeking the 


out” of preferred dividend 
nething to think about. 

three companies have delayed 
recapitalization plans which 


e enabled them to erase back | 


on senior shares without raid- 
treasuries. The plans embraced 
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- minute 


OO Fours 


with 60-minute men 


I: the last two years the 
Swasey Turret Lathes has been greater than it 
crease in wages and material costs. Speed, capacity 
accuracy have been so stepped up that the net profit from 
turret lathe operation can be larger than ever before in 
spite of your increase in costs from higher wage rates and 
material prices. 






> , > > Ay ) 
improvement Warner & 





your 








Modern Warner & Swasey Turret Lathes return an average 
of 20% net profit on your investment. They increase produc 
tion as much as 30%, reduce time per piece as much as 
50%, improve precision, minimize scrap loss. Example—an 
Ohio company eliminated two whole operations and cut 
costs per finished piece 37% by use of one new Warner & 
Swasey Turret Lathe. 
















specialists in 





Our representatives are trained engineers, 
turning operations. They can help you make 1937 the 
turning point to greater profits. 
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WARNER 
& 
SWASEY 


Turret Lathes 
Cleveland 


AF This the Turning Point to Increased Earnings 



































with us. 











ublicity 
advertising 


There is no “or” ..no “vs.”” . . between pub- 
licity and advertising. These two selling 
forces are like the blades of a scissors — each 
helping the other, each inadequate by itself. 
Wise companies prosper by using both. 


Convinced that publicity and advertising should 
go hand in hand, we have achieved many of our 
best results working with advertising agencies. 
We like to work with them; they like to work 
And thus our mutual client is most 


effectively served. 
ROGER WILLIAM RIIS and ASSOCIATES 
522 FIFTH AVENUE - NEW YORK CITY 


FREE ON REQUEST: Our helpful book- 
let, “60 Questions to ask Publicity Counsel.” 
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_ Loure sure 
in. the Center 
af things here/ 


HOTEL MAYFAIR IN ST. LOUIS 


Within walking distance of 
all downtown St. Louis. 
Hotel Mayfair offers you 
fine food and drink, com- 
fortable accommodations, 
and very reasonable rates. 


Over 50% of all rooms $3.50 or 
lesa, single; $5.00 or less, double, 


Maufair 


EIGHTH & ST. fen... 


3 Restaurants 
The Mayfair Room 
The Hofbrau 
and 


Coffee Grill 


e ST.LOUI 


HOTEL LENNOX oo soos ooo 











Alert + Accurate - Authoritative 


Business news has no respect for pub- 
lication closing dates . . . and Business 
Week has no respect for old-fashioned 
publishing schedules. Result: each 
Friday sees all the news up to Thurs- 
day night on the way to Business 
Week’s influential executive subscribers. 


BUSINESS WEEK 











lthe issuance of new stoct 
shareholders as a meat 
dividend claims and sin 
plifying capital structur 
| But the decision of 
Court of the state, 
son & Co. plan for r 
| capital, caused qualm 
| Federal Water tiles e ar 
Retail Stores, Inc., of St 
drew their proposals for r 
and National Supply del 
Two stockholders of W 
are responsible for this 
porate to-do. The com; 
the conversion of A stock 
and the elimination of § 
on agrears. A wide maj 
|holders assented and the | 
operative for a year, | 
Court set the status quo 
the contention that kad k 
stituted a claim in the n 
and therefore could not b 
vote of a majority ot 
| Unanimous consent is req 


disal] 





Another Reversal Possible 


The inference is that De! 
panies with dividend arrea: 
| will have to be prepared t 
|cash the accumulations on 
| sident shareholders 
| Case goes to the United St 
Court and there is another 

Some companies may get 
legal tie-up by offering pr 
ers a preferred stock sen 
own. Then, dividends may 
the senior stock, and dissenting s 
holders will be left out in t 

Such a plan was adopted by 
& Co. of Illinois in 1934. T 
created a new prior preferr 
lative convertible issue, whi 
shares of new common was 
7% preferred holders. Not 
ferred stockholders accepte 1 
of the old 7% issue is still « 

The company periodically | 

lits offer to 7% holders to 1 
change. In the meantime, a 

on the 7% amount to $31 
Dividends on the stock (lab 
count of arrears) have been | 
time to time, but payments 
certain as they are in the new 


unless t 





Gain i in Power Install: itions 


Power plant construction has 
gains this year over 1935. A 
of 432 large producers of pow 
ing both industrials and publi 
| just completed by the editor 

| shows that the power compan 

778,500 kw. of generating 
|against 597,450 kw. last year 
|trial organizations this year 
1251,525 kw. of generating 
in 1935 they installed 303,4¢ 
| cluding Ford’s 110,000 kw. 


BUSINESS 





“BUSINESS PRACTICALLY DOUBLED”, this 
manufacturer reports after putting out these 
new packages which we executed for him. 
The new lithography . . . the new design, 


together speak a new language to old custom- 


ers and pull new sales from new ones. Step- 
ping up sales by persuasive containers is a 
hobby of ours! 





vE YOU A GROUP OF PRODUCTS? 

0, may we suggest this interesting wicker 
as a way to merchandise them for the 

ys? Last season one manufacturer went 
town with the idea. So this year, we'd 
y helping others get extra business es- 
ecially when there's a natural extra urge 
t people to buy. Of course, the basket 
omes in several sizes for your convenience. 


[lations MODERN MUST BE THE STYLE if a product seeks to attract style markets 
a: So when a confectioner asked us to produce his proud ultra-ultra candy box 
1ade dg + : yf in rich metal, our staff of experts created this striking container. Its black and 

4 silver simplicity now dresses thousands of retail counters . to new and 


greater volume of sales. You are welcome to the same packaging service 


NEW KIND OF MATCHES needed 


Protection, plus beauty, to make its bid for K 
inn, Cones Gaines aed Getieenan one AMERICAN CAN COMPANY 
ted this container for safety and sales- 
g beauty...so ably satisfying both ; ; 
that this new item is one of the sea- 230 Park Avenue New York City 
"$ gilt sensations. If yours is a new or 
m established product, Canco has a gold World's Largest Manufacturer of Metal and Fibre Containers 
re of ideas for you. 
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The 
PRES! DENT 


was losing sleep 


ty 


—because he was 
losing business 


Tue loss of good customers is 
often due to faulty shipping con- 
tainers. Is inadequate protection 
allowing your product to deteriorate 
in transit or storage? 

Damage occurring between your 
plant and your customers is stopped 
when you shipin Bemis Waterproof 
Bags. They provide that all-important 
margin of safety—complete protection 
against sifting, odor, dust, and loss 
or gain of moisture. 

Your product comes through in 


| 


factory-perfect condition, building | 


customer confidence and profitable 
repeat business. 

There isa type of Bemis Waterproof Bag 
for every industry. They provide any degree 


of protection required. And users profit | 


by important savings in original cost, 
freight, handling, storage, and labeling. 


It will cost you nothing to investigate 
Bemis Waterproof Bags, and it may 
solve your shipping problem. Write 
for further information on the applica- 


tion of these up-to-date containers to | 


your particular industry. 


BEMIS BRO. BAG CO. 
403 Poplar St. 


St. Lowis, Mo, Brooklyn, N.Y. 


5120 Second Ave. | 


| 


| 000 


Movies Hit Prosperity Trai! 


More leisure, more purchasing power bri 
attendance, and so the e 


are up and their stocks 


THAT wooliest of the wild industries— 
motion pictures—this year of grace, 
1936, is approaching what the wily- 
eyed statistician would politely term 
“stability”—a weasel w Hh anyway you 
look at it. 

Stability never means on the level, 
in the statistical sense. Instead, it im- 
plies an upward trend—“the more up- 
ward, the more stable.” The security 
analyst shies away from stability during 
a period of improving business. 

And the elemneese of the movie 
stocks in recent weeks is adequate testi- 
mony that the industry is anything but 
stable. Paramount, Radio-Keith-Or- 
pheum, and Warner Bros. Pictures se- 
curities have been hopping all over the 
ticker tape, bringing gladsome tidings 











to their holders. 

Put it all down to higher wages, 
shorter hours, greater leisure, wider 
purchasing power. The movies, once 
again, are reaching the long-lost 
masses. Though attendance in 1936 
will not pop to an all-time high, it 
ought not to average less than 88,000,- 
persons weekly, which would be 
10% higher than 1935, and not far 
removed from 1930's record of 110,- 
000,000. 


Earnings Tell the Story 


The earnings of the motion picture 
companies show it. Warner Bros., fis- 
cal year gain of 345% over 1935 


arnings of movie . 


eTeale 


M pani 
are hopping. 


demonstrates what the 
movie-goers can 
Orpheum has been ha 
time getting out of 

} 


nas 


ao 


because business 

Several R-K-O 
have gotten to the “ps 
each time the chang« 
ings made it necessar 
plans in the wastebas! 
over again. A reorgar 
one level 
suited to a higher 


reor 


of income 


} 


Out of the Courts 


But before long, R 
from theaters 
stand still for a little 
out of receivership 
all the leading compa: 
their own feet agai 
courts. Paramount 
care of. Twentieth Cent 
a solid organization, f: 
voluntary, internal, 
reorganization by 
merger. Loew's 
conservatism 
versal has made 
and now seems ‘“'‘set 
enfante terrible, 
rific clip, and is tot 
Auburn to 
And finally, among the 
Warner Bros., which 
receivership in 193 

Theaters, once upon 
stone, are now very 


and 


Fox 
is Sti 
the 


P 
nana 


in 


was auto! 


FOR 16,697 KITCHENS—Ser. Ick 
and 16,697 electric refriges 
the way from Westinghous 
by Arthur E. Allen, left) for |! 
clearance projects. Th 
valued at more than $1,000 
used in 34 housing project: 
and will add another boost to | 
climbing power load, bringi 
records in electricity and ap; 
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To meet today’s demand for accuracy and speed 
in obtaining current business facts and figures, 
executives are urged to investigate the advantages 
now offered by the punched card method of 
accounting. 








The basis of this modern accounting method is 
the tabulating card. Pertinent, day-by-day facts are 
registered in these cards in the form of punched 
holes, From this point on to the finished reports, 
the procedure is largely automatic. International 
Electric Bookkeeping and Accounting Machines 
“read” the data in the cards, add, subtract or 
multiply, and print the results in report form. 












| NTERNATIONAL BUSINESS 


GENERAL OFFICES: 
70 BROADWAY, NEW YORK, N. Y. 


NESS WEEMMMOVEMBER 22, 1936 
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MANAGEMENT’S CALL FOR DETAILED 
IS ANSWERED WITH PUNCHED CARD ACCOUNTING 


MACHINES CORPORATION 
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The repeated use of a single group of these 
punched card records is one of the conspicuous 
advantages of the International Electric Book- 
keeping and Accounting Method. Individual 
postings are eliminated. Detailed, accurate re- 
ports are prepared with a speed which enables 
them to reflect current conditions. 


Let us tell you more concerning the economy and 
efficiency which this method offers. Let us show 
you why it is bringing closer administrative con- 
trol to hundreds of industries—large and small. 
Stop in at any of our branch offices for a demon- 
stration or write for full infarmation today. 






BRANCH OFFICES IN 
PRINCIPAL CITIES OF THE WORLD 
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KEEP 
UP-TO-DATE! 
—a few things 
Business Executives should know 


about a wonderful 


Reproduction Process 


MUSEUM PIECE 
e In many a business today, blue 
prints are only museum pieces 
They have been supplanted by 
Black and White Prints—the 
right-reading black-line prints that 
are so much easier to read and to 
check. In the shop, in the field, 
or in selling work, BW Prints 
provide advantages which blue 
prints could never offer. 


MODERN MAGIC 


e By a revolutionary process, 
Black and White Prints are made 
directly from your tracings—with- 
out the use of a negative. The 
tracing is exposed in your blue 
just as in making 
a blue print—then it is developed 
in a simple BW Developing 
Machine. Development is in- 


print machine 


stantaneous. 


© It takes five operations to make 
a blue print washing 
the exposed print—developing it— 
washing it again—and then drying. 


A BW Pring requires only TWO 


exposure 


operations—exposure and develop- 


ment. There is no washing or dry- 
ing. Small wonder BW Prints are 
such big time-savers! 


THIS BOOK TELLS ALL 


e The story of Black and White 
Prints is contained in a hand 
somely illustrated FREE book, 
“ Prints Today.” A 
yours for the asking 

will find it a mine of useful infor- 


tor copy 1s 


and you 


mation. Mail the coupon! 


BRUNING 


= nation-wide service in sensitiz 

A nat j tized 
papers, reproduc tion proc esses, drawing 
material and drafting room equipment. 


THIS COUPON WILL BRING YOl 
OUR FREE ILLUSTRATED BOOK 
CHARLES BRUNING COMPANY 
102 Reade St., New York, N.Y 
I want to know more about Bruning Black and 
White Prints the black-line prints that are made 


directly from the tracing. Please send me your FREE 
booklet “Prints for Today.” 


Since 


Name 
Company 
Address 


732 











New York, Chicago, Los Angeles, Boston, 
Detroit, Houston, Kansas City, Milwaukee, 
Newark, Pittsburgh, St. Louis, San Francisco 
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| Built in the gilded cage days of 1925- 
| 1928, most of them have been modern- 
ized to suit the tempo of the times 
and post-depression tastes. But the 
ouses still have plenty of capacity— 
peak load capacity, it might be termed. 
| Though millions of men and women 
who forwent the pictures for their 
stomachs from 1931-1933, return to 


their old habits, there is no immediate 
need to go in for a debauching expan- 
sion such as took place in 1928 and 
1929 when sound came in. 


Rents Are Better 


What is more, burdensome leases are 
expiring. Many of the heavy ones were 
| signed when real estate values were at 
| their peak. The period was for five to 
|ten years, and the business offices have 
|been busy dropping high rental thea- 
| ters, buying off landlords, or renewing 
| at concessions. To Warner Bros., Para- 
mount, and R-K-O, readjustment of 
| real estate commitments has been par- 
| ticularly helpful. 
| On the production end there has 
been a rise in costs, generally. But it 
| has been deliberate—not the happy-go- 
| lucky, spend-as-much-as-we-can extrav- 
agance of yesteryear. The reason 
| behind it is that better films are bring- 
ing fatter returns at the box office. It 
| pays to improve the product at no large 
| cost in order to gross many times the 
|extra outgo in film rentals. For the 
| producers, this is the leverage of in- 
crement. After the film is finished, 
|cost of distributing to exhibitors is 
}nominal. Thus the expense of produc- 
| tion is the major expense. And if the 


| 


| product draws, then the income from 
'rentals from increased attendance tends 
to rise in geometrical ratio when it 
reaches the producer’s income account. 
As for theaters, a similar state obtains. 


Lots of Leverage 


Theater rent is a fixed item; higher 
attendance may mean somewhat more 
wear and tear on carpets, but it is 
negligible. The only essential added 
cost would.be for an additional usher 
or two and maybe an extra ticket-taker. 
Again, leverage is at work and costs 
are relatively fixed, but gross is up. 
This accounts for the impressive trend 
in income, after three lean years. Look: 


Net Earnings* 
$41,210,600 
34,294,500 
44,836,300 
@ 43,655,700 
45,289,100 
7,218,893 
13,166,900 
21,000,000 (est) 


Year 
1929 
1930 
1931 
1932 
1933 
1934 
1935 


Not only can the theaters accommo- 
date more customers, but they are in 
a position to advance prices and have 
been doing so—in subtle ways. It is 
not necessary to raise the entrance fee. 


‘+ #*Six companies. d—Deficit. 


Matinee hours can be 
all-one price house can 
orchestra and balcony 
may be lifted, or prices 
tain days. These alm 
and painless methods | 
boost the average admiss 
today is still low, aro 

Because the old hal 
ing to the fold, the 
moreover, to dispens 
nights” and other forr 
entice customers into th 
the double feature bil! 
necessary. For one 
length pictures take too 

And looking ahead, 
nates with their 
enthusiasm can see not! 
pagne and nesselrode pud 
not all of them favored t! 
Roosevelt, his social pro; 
say—plays right into their 
President seeks higher 
hours, unemployment ir 
old-age pensions. Wrap | 
small capsule and to the 1 
mentality it means more : 
on movies and more leis 
to spend the money 


us 


A Hose Not a Hose 


In this case it’s a 
and it travels right along with 
its contents. 


convevor, 


IN the everyday humdrum 
normal rubber or common 
ety hose, water gushes 
twisted length while the 
static. In the newest con\ 
imported from Canada by 
veyor Corp., a split yet 
rubber hose travels right 
water, its dry chemicals, 
or whatever it may be carr 
down, over sheaves and 
through loading hoppers 
loading station straight thr 
tination, and return. 

The hose is split tarnsvers 
joined with double tongues 
being held in the latter po 
conveying by a slight twist 
the hose by idlers, and 0; 
matically for loading. O 
two half-sections contains 
partitions to assist in pickis 
loads of dry material, or t 
gravity in carrying liquids. S 
the fact that internal pressure 
at the bottom of a 200-ft. v« 
no higher than at the top. 

Already proved in raw sus 
practice, this conveyor syste 
up material located at or 
prearranged along its line 
ber, it is virtually noiseless i: 
conveys its load with mit 
bling, and is resistent to abras 
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Hose 


convevor, 


along with 


BEYOND 


THE 


ORDINARY 


TELESCOPE 


The 200-inch mirror being made for the Mt. Palomar ment produce steam with greater economy and de- 


Observatory will enable astronomers to penetrate re- pendability than ever before. In thousands of small 


gions of space beyond the range of existing telescopes. manufacturing establishments and in the largest in- 

Similarly, the accomplishments of Combustion Engi- dustrial and utility plants, CE equipment is reducing 
neering have extended the performance range of steam steam costs to new low levels. Combustion Engineering 
generating equipment. Improved designs of CE Boilers, Company, Inc., 200 Madison Avenue, New York. 


Stokers, Pulverized Fuel Systems and related equip- Canada: Combustion Engineering Corp., Ltd., Montreal. 


COMBUSTION {i ENGINEERING 


BOILERS + STOKERS + FURNACES + PULVERIZED FUEL SYSTEMS + HEAT RECOVERY EQUIPMENT 
FABRICATORS of PRESSURE VESSELS, TANKS, etc... WELDED or RIVETED in CARBON, ALLOY or CLAD STEELS 
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- TEMPTATION 
ETFULNESS 
RELESSNESS 


the 4 great Destroyers 
of Business Profits ! 


Mistakes, temptation, forgetfulness and carelessness are more costly 
than fire and theft. Keep them out of your business by full, positive 
control over every initial transaction through use of Egry Tru-Pak 
Register System, that provides private alteration- and tamper-proof 
audit copy automatically filed under lock and key within the regis- 


_—_£ 
_—— 
<a 


The World's 
Finest Register 


ter at time transaction is completed. 


“400 Line” EGRY TRU-PAK 


Newest Egry achievement makes writing of initial 
business records more efficient, more accurate. Saves 
time, labor and money. Eliminates use of loose carbons 
and padded forms, sales books, and other unsatisfac- 
tory, wasteful methods. Speeds up writing of forms. 
Complete written history of all transactions instantly 
available to keep you posted on every activity of your 
business. An indispensable business aid. 


on the new ‘400 Line” Tru-Pak. Learn how it protects 
profits by eliminating losses. Demonstrations arranged 
at your convenience without cost or obligation. 


THE EGRY REGISTER CO. DAYTON, OHIO 
Department BW 1121 
Sales Agencies in all principal catses 





MALLORY 
“Made 
Silence 
Golden” 


in Volume 
Control 
Development 


Mallory has presented the radio set 
owners and servicemen of America 
with another “golden opportunity.” 
The Yaxley ReplacementV olumeCon- 
trol is not only quiet—it’s soundless! 


Velvety smooth in silent operation, 
this product of the Yaxley Division 
of Mallory is volume control per- 
fection. You can’t hear it! But you're 
sure to hear plenty about it for it 
represents one of the most important 
developments in the radio parts field. 


P. R. MALLORY & CO., Inc. 


INDIANAPOLIS INDIANA 
Cable Address—Peimalio 


M PR. MALLORY & CO. inc.| VY 
PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 
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Most Quoted Publication 


Getting business and financial ‘‘scoops” 
is not Business Week's primary func- 
tion. Yet the average month sees 
Business Week quoted some 400 to 
600 times by the nation’s leading 
newspapers—convincing testimonial of 
alertness and authority. 


BUSINESS WEEK 











Mining 
Executives 


corrosion by most chemical 
sections may be washed 
continuously if desired. ¢ 
from six to more than 
hour of 100 Ib. per « 
depending upon hose diar 


Plastic Pipe 
Germany offers a ney 


for difficult jobs. 


naterial 


GLASS pipes, iron pipes 
and earthenware pipes 
German thermoplastic 
the carrying of acids, al 
formalin, and good old 
“Mipolam” pipes, as prod 
namit A.G. (1.G.) are thus 
unusual acid- and lye-res 
bility, durability, and facilit 
tion. One meter of 28 . 
pipe (25 inner diameter) 
gtams; iron pipe of sam 
weighs 1,000. 

But the story does not 
Mipolam may be sawed 
formed with everyday too! 
non-inflammable yet softens 
80 deg. C., two pipes may | 
a tight shrink fit by heating 
one and inserting a cold 
other. Should a flange be r 
bolting a section to a tank 
equipment, it may actuall) 
out of the end of the pipe it 


New Street Cars 


Chicago Surface Lines start 
using first 6 of a fleet of 83 
streamlined vehicles. 


Cuicaco celebrated with app 
ceremonies last week the intr 
of the first six of a fleet of 83 
tionary type streamlined strect 
Madison Street. Built by the S 
Car Co., the new equipment 
$15,000 per unit, or a total « 
$1,250,000. 
While the Chicago Surface I 
a cash fund of about $20,000 
the purchase of new equipment, : 
to buy more than 1,325 of the 
cars, the interests of the bond 
rohibit such action because 
ooeeeal situation. The syst 
been operating for nearly 10 
temporary permits, recently exten 
other 90 days. 
Carrying about 80% of th 
transportation traffic, the Surfac« 
last year hauled 672,147,051 pass 
bringing in $46,310,450.17 rec« 
Consummation of a reorgan 
plan and settlement of the fra 
question are the only obstacles to 4 
| com lete revitalization of the Chicago 
Surface Lines. More than 90% « 
| first mortgage bondholders have ap 
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Naterjal 


Air Conditioning 


mmo my those dizzy tempera- 
tures last summer? . . . Produc- 
tion interruptions — spoiled work — 
impatient customers — irritable em- 
perhaps even ill-considered 
lecisions by the boss, born of dis- 
omfort. 


] age 
pioyees 


And remember last winter? 
‘tufly, smoke-ridden conference 
rooms, offices, and other areas — air 
devoid of health-protecting humidity 
—employees listless from lack of air 
freshness and cleanliness — payroll 
losses due to common colds. 

Regardless of season, Carrier Air 
Conditioning gives you “inside” 
weather conducive to health, comfort 
ind efficiency —for executive, em- 
ployee, customer, and family — in 
ofice, factory, store, and home. 

For 25 years Carrier has been con- 
rolling summer and winter tempera- 
ture and humidity. During this time 
Carrier has not only built up a tre- 
mendous mass of well-organized 
technical data, but has gathered the 
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history of results produced by air 
conditioning in widely varying fields. 

Let a Carrier engineer tell you the 
wonderful story of air conditioning 
in Radio City, the Queen Mary and 
the Normandie, Macy’s and Filene’s, 
the Waldorf-Astoria and the Stevens, 
great restaurant chains such as 
Child’s, hospitals and railways, offices 
and homes . . . even palaces and 
harems. Then let this engineer tell 
you how economically and practically 
you can install a Carrier System. 


Now, not next spring, is the time 
to install air conditioning. There is 
already evident a tremendous rush 
for next year. Prices may be higher. 
Skilled men will not be so readily 
available due to installation demand. 
By acting now, Carrier engineers can 
make your installation at your con- 
venience—without interrupting your 
daily operation. By acting now, not 
only will you be prepared for sum- 
mer, but you will benefit all winter 
long. For Carrier Air Conditioning 


means more healthful working condi- 
tions. Less absence due to illness. Bet 
ter products and production. Greater 
customer comfort. More profits. 


It costs nothing to learn what Car- 
rier can do for your business. The 
coupon is the first step. Mail it now. 


* . ~ 


Willis H. Carrier in 1911 
founded the new industry 
when he disclosed the scien 
tific laws of Air Conditioning 
to the American Society of 
Mechanical Engineers, and 
began making air condition 
ing installations 





Carrier CorPoRATION, 
850 Frelinghuysen Ave., Newark, N. J 


Please send me, without obligating me 
in any way, complete information on 
Carrier Air Conditioning for 


“tt ype of . building 




















HE SPOTS DELAYS 
BEFORE THEY HAPPEN 








@ All along the Erie— 
sharp eyes search for 
possible delays to freight 
shipments—your ship- 
ments. It’s the car inspec- 
tor checking every piece 
of equipment for defects. 
He spots delays before 
they happen. Night and 
day, he’s on the job—a 
watchdog to the Erie 
creed —‘The freight 
must go through safely 
and on time.” 


The car inspector is one 
of thousands who, un- 
heralded, protect your 
shipments, speed them 
toward safe delivery. 





Whether you ship stoves 
or shoes, coal or canta- 
loupes, you will find Erie’s 
fleet of faster freights the 
shortest way to market. 
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proved the so-called Abbott plan for 
reorganization, and various technical 
and other problems are being worked 
out slowly. 

With the reorganization completed, 


it is believed that action 
long-term franchise wi 
ing. Since the old fr 
Feb. 1, 1927, it k 


has oc 
short periods i7 times 


Toledo Cleans Up Its House 


Labor strife has practically ceased since |eadiy, 


business men acted to 
Board and city-manager 


“TRANSFORMATION of Toledo” might 
well have been the title of an address 
at the annual meeting the past week of 
the National Municipal League in 
Toledo, O. Perhaps recognition of what 
has happened in the last two years to 
make Toledo one of the best governed 
cities in the country was one of the rea- 
sons why the league chose Toledo for its 
sessions. At any rate, Toledo is a shin- 
ing example of what can be done to 
transform a poorly managed, _ strike- 
bedeviled city into an orderly and eff- 
ciently governed city relatively free from 
major labor disturbances, all with the 
help of the city’s top flight of business 
men. 


If any city had a black eye because 


establish Industria] 
government, 


Peace 


of constant labor unrest. 7 
back in 1935. Then the 7 
trial Peace Plan came int 
labor-management differet 
ferred to an impartial board 
settlement before 
Almost 70 cases have con 
board and 90°% were s« 
strikes were called. Last ) 
Manager John Edy called 
of organized labor officials 
executives, and city govern 
enforcement heads to mak« 
policy to be followed by the 
of strikes. The policy is f 
the parties involved to the 
Peace Board. If a strike oc: 
lice department would not 
but must prevent violence 
damage. All groups pleds 
tion and-the policy has b 
since then. , 

Probably the biggest 
taken by Toledo w as adot 
city manager form of gov 
tive last Jan. 1. City Manag 
merly assistant director of 
for the federal government 
ing the city’s affairs as a busir 


strik 


SURFACE STRIDES—Chicago celebr 
an important milestone last week 
new streamlined surface cars 
service. Below is a view of the cer 

at left, W. M. Druley, of the Tran: 
tion Association, cuts the ribbon 
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his business. Politics has 
nated from City Hall, and 
put in charge of operating 
‘s. All employees are made to 
ork for the municipality is as 
is any calling. Revenue com- 
the city treasury for specified 
is used for those purposes; 
waterworks and debt service 
been milked for millions, 

| funds voted for improvements 
. ed into the general fund and 
ial Peace aad ry trucks now are owned by the 
are not a source of revenue to 

icians in the form of rent. Neglect- 

reets have been repaired, city offices 

entra a troublesome traffic prob- 

m attacked by a city commission and 

~ompetent trafhe engineer. Garbage col- 

lection and street cleaning are motorized. 

The city is operated under strict budget 

trol and this year, for the first time 
¢ 1930, the budget will be balanced. 

A new nine-man council is functioning 
tly and effectively. Altogether, the 








nu rposes 
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Toledo taxpayer is getting much more 
for his dollar than at any previous time 
, recent years—and manufacturing 
establishments are big taxpayers. 


Business Men Called On 


All of this has been accomplished 
with the active help of industrialists and 
business men. Early in the year Mr. Edy 
ippointed committees to study various 

unicipal actvities and make recommen- 

tions. These committees were made 

» largely of business men. They did a 
good job which aided in the molding of 

nd governmental policies. 

lust a word about the job done by 
Toledo Associates. Under that name a 
non-profit organization was formed in 
August, 1935. Its executive committee 











asists of Pres. John Biggers of Libbey- In catering to men of 
10 celebrated Owens-Ford, Pres. H. D. Hubert Ben- c 
week, as nett of Toledo Scale, Vice-Pres. M. C. . ‘ " 
rs Poveda DeWitt of Champion Spark Plug, Vice- leadersh ip in all industry 
» Transports Pres. D. F. Kelly of Electric Auto-Lite, 


bon. ind Pres. Sidney V sdge of Lamson’: Y > 
: itn po 4 cma. of T he Waldorf-Astoria speaks 


Toledo Associates was to disseminate 
accurate and constructive news about , > Ce - le; rshi 
Toledo and its industries. Its work has W ith the voice of le ade rship 
been supported financially by 18 Toledo a le , 
hrms. It already has done much to in its own indust rye 
dispel the bugaboo that Toledo is a hot Ys 
labor spot. Chevrolet's strike in Toledo ae" 7 : 

in April and May, 1935, and the earlier Mri. ee 
Electric Auto-Lite strike in 1933, left a PRESIDENT 
bad taste with industrialists in all parts THE 


of the country. But the Industrial Peace a hl 

Board plus a new deal in city govern- WALDOREF- AS | ( RI A 
ment has turned the trick of giving a shy : 
Toledo a good name again. About 44% 
of Toledo's industrial workers today are 
=r in fabricating automobile parts 
ind equipment, yet in 1936 the only 
strike to * called by auto workers has 
aliected a small rubber parts plant em- 
ploying 60 persons. Which speaks well 
‘or what has happened in Toledo. 


PARK AVENUE + 49TH TO SOTH STREETS NEW YORK 
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Speed up Production with Jalcase Steel 
For parts requiring steel of high machina- 
bility, uniform carburizing and heat treating 
properties or excellent forging character- 
istics, depend on Jalcase. Supplied in three 
grades—in hot rolled and cold finished. 


Profits with J & L Bessemer Screw Steel 
You increase production, get longer tool 
life and better quality parts with J & L 
Improved Bessemer Screw Steel because of 
its high machinability, produced by an ex- 
clusive J & L manufacturing process. 


Cut Costs with J & L Cold Heading Wire 
You get speedier production, better quality 
arts, lower costs and bigger profits with 
& L Cold Heading Wire because it is high 
in quality, accurate to gage, properly 
coated, and always uniform. 


“We Can't Stop ... Get Them Here.” 
Pouring concrete—a penalty job—and no 
more concrete reinforcing bars. Then a 
hurry call to a J & L Warehouse, and the 
bars are on the way in half an hour—typical 
J & L service that saves time and money. 


teel 


... records of steel users prove increased pro- 
duction, better quality finished products and 
lower over-all costs with J&L steel prodacts 


Your own accounting records will give you convincing 
proof of the extra profit-values that you get with J&L 
steel products. 

Such records will prove that you get speedier produc. 
tion which means a saving in time and money. They will 
prove, too, that you have fewer rejects which means 
lower over-all costs and a larger margin of profit. 

These money-saving and profit-making advantages are 
the direct result of the uniform high quality for which 
J&L steel products are everywhere so well known. This 
uniform high quality, in turn, is due to the combination 
of selected steel, careful manufacture under strict metal- 


lurgical control, and a painstaking inspection system. 


Standardize on Jones & Laughlin steel products and 
gain the competitive advantage of speeding up your 
production and making a better quality product at a 


lower cost: 


JONES & LAUGHLIN STEEL CORPORATION 


Aucarcan taonw ane Strecy Woane 


PitTTSBURGH, PENNSYLVANIA 


BILLETS, SHEET BARS, SKELP @ HOT ROLLED BARS, PLATES 
REINFORCEMENT @ 


WORK @ SEAMLESS AND WELDED TUBULAR PRODUCTS @ WI 
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Rails Over Mexico 


There’s a new burst of railroad 
building activity; 4 lines are 


being pushed. 


Mexico is building railroads again. 
Four new lifes are planned or are under 
construction, and President Cardenas is 
preparing to ask Congress for a fresh 
loan of $14,000,000 to finance the con- 
struction program for four years. 

Most important of the new lines ts 
the “Southeastern.” It will connect the 
existing Yucatan railways with the 
National Railways of Mexico by com 
pleting a link from Puerto Mexico to 
Campeche—a distance of about 500 
miles through the swampy states of 
Tabasco and Campeche. Another 200 
miles of branch lines will reach down 
toward virgin land near the Guatemalan 
border. Though grading on about 50 
miles of the main line is completed 
now, it is expected that it will be 1940 
before through service is possible. 


Hit by Canal 

For nearly 30 years Mexico’s Gulf 
Coast has been connected with the Paci- 
fic by a railroad across the narrow 
Tehuantepec isthmus. It is less than 
200 miles long, and connects with At- 
lantic shipping at Puerto Mexico and 
with the Pacific at Salina Cruz. 

Since the Panama Canal was opened 
to trathc, the importance of the Tehuan- 
tepec line has dwindled. 
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With the exception of one line run- 
ning through the mountains to the Pact 
fic port of Manzanillo, Mexico has had 
no other rail connection between its 
West coast ports and the vast industrial 
and agricultural region east of the high 
mountain range on its Pacific coast. 

Two of President Cardenas’ new lines 
will pierce this range and reach the 
Pacific. The first will join the Puebla- 
Oaxaca railway with the west coast at 
Chacahua. Besides connecting a popu- 
lous region with the Pacific, it will 
open up a territory rich in iron ore, 
coal, antimony, gold, and silver resour- 
ces, and known to contain petroleum 
reserves. This line will make available 
to both Mexico City and export mar- 
kets in Central America vast quantities 
of cheap iron ore. 

The  second—further north—will 
carry a line from its present railhead at 
Uruapan (east of the mountains) to the 
port of Zihuatanejo. While there are 
important mines in this region, farm- 
ing and cattle raising regions will bene- 
fit especially from the new outlets. 

A fourth railway is discussed by Mexi- 
can officialsk—a short line which will 
make it possible to travel by rail from 
the fertile Mexicali valley just south of 
California to the neighboring states of 
Sonora and Chihuahua without cross- 
ing into the United States. 

Under construction, though not a part 
of the government's program, is a coastal 
line connecting Tampico and Mexico 
City. This short line between the coun- 


try’s major oil port and the 
started some years ago and 
Recently work has been resi 
line will be finished shortly 
difficult section through the 
is completed and already ir 
On all these lines, Amer 
ing machinery is in use, and 
developed, heavy rolling st 
purchased abroad. A number 
tives and Pullmans have 
purchased to modernize the 
between the border and Mex 
With all the new interest 1 
struction, no mention is 
resumption of interest payment 
$250,000,000 of old Mexi 


bonds held in the United States 


ae 
Strike Helps Vancouver 


WHILE export trade from 

Pacific Coast states has beer 
suspended due to the strike of 
unions, the British Columbia 
Vancouver and New Westmir 

in the midst of exceptional 
activity. In addition to the nor 

cargo movement of the fall sea 

ish Columbia is handling qu: 

fresh fruits and pulp origit 
Washington and Oregon. The 

have made special rates to the Ame 
can side on fresh fruits, and the deep @ 
services are absorbing some of t 
tional cost. However, bulk cargoes 1@ 
as wheat and lumber cannot stat i 
sion costs and are not moving 
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Burroughs 


i@ PLAN YOUR PAYROLL ACCOUNTING NOW | 


to obtain the information required by the 


SOCIAL SECURITY ACT 


Many employers are finding in recent Burroughs developments a simple solu- 
tion to accounting problems set up by the Federal Social Security Act. Many 
have found that the exceptional speed, ease and economy of new Burroughs 





machines make it possible actually to lower accounting costs and still have the 
additional information required. 


a Investigate. Let a Burroughs representative assist you in meeting your payroll 
| problems now, so that you will be prepared to furnish the information required 
by the Act when it becomes effective the first of the year. 
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i ; THIS NEW FOLDER 7 
rhe ntait ase 3 ooo MAY HELP YOU 
in 
net n Burroughs has just produced an inter- | 
nd as tl f esting descriptive folder illustrating 
st y v od complete payroll accounting methods, 
er with typical forms for maintaining the 


al ae information required by the Social BURROUGHS 
ie ool te DESK 


Security Act. The forms show representa- 
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fex ( tive entries and suitable column head- " . 
ong tag : ; v . 3S Posts earnings automatically 
.f a ings. You may have this folder without duos in pcopes automatically sub- 
f tracts act pay. Can also 
I charge simply by mailing the coupon be used as a fast — rr machine 
vmer for all kinds of Low prices. 
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Modernized wiring aids plant operation in these 6 ways 


1 Prevents breakdowns that retard pro- 
duction and cause labor to lose wages. 


Anatoun pA 2 Prevents light losses and slowing down 


of machines due to voltage drop. 


3 Prevents dissipation of power in form 
of heat losses. 


4 Lowers maintenance and repair costs 


5 Permits shifting of equipment or it 
stallation of new machinery with miar 
mum delay. 


6 Protects safety of workers a: 1 lowers 
insurance rates. 


Anaconda Wire & Cable 


General Offices: 25 Broadway, New York Chicago Office: 20 North Wacker Drive 
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Since Repeal 


Rockefeller-financed report 
discusses bootlegging, taxation, 
and state monopolies. 


IN its dying days, prohibition received 
no unkinder cuts than at the hands of 
the socially conscious Rockefellers. Re 


97 
| nunciation of the dry philosophy by th« 
| second John D. and the choking off of 
| Rockefeller contributions wer¢ important 
2? factors in the camel's final collapse 


odernize those obsolete, deficient electric 

yvits now! One breakdown may cost thou- 

Js in interrupted production. Let us send 

wy a free check chart with which to make a 
Wiring Survey of your plant 


many manufacturers, speed-ups 
production are proving danger- 
Undersized or antiquated cables 
‘t stand the strain. A typical ex- 
le: a main feeder blew, crip- 
ng production in one department. 
her departments dependent upon 
first one were forced to stop. 
sult: practically a complete shut- 
n for twenty-four hours! All 
muse management had failed to 
bdernize wiring! 


9 out of 10 factories have 
deficient wiring 

mates show 9 out of 10 plants 
lay are handicapped by antiquated 
tric circuits. Even when actual 
ukdowns do not occur, money 
being lost in other ways. Power 
sted through heat losses is one. 
essive maintenance and repair 
ss is another. Slowing down of 
chines due to voltage drops is 

hird. 

Often the losses are invisible! They 
not billed to the treasurer, yet 
pays for them just the same. In 
ty case, the proverbial “stitch in 
¢ would remedy matters. 


4 hed 


es Offices in Principal Cities 
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Check up your factory's 
electric circuits 
Are you getting full use of the power 
you buy? Ic will cost you nothing to 
find out. The Wiring Survey shown 
here is yours for the asking. It will 
show you how to check your fac- 
tory’s circuits. Write for it—then put 
the problem up to your electrical 
consultant, or electrical contractor. 
If you have a specific problem in 
mind, consult our engineering de- 
partment. We will cooperate with- 
out obligation. 2650s 





“In justice to labor... in fair- 
ness to capital ... modernize the 
electric wiring in your plant.” 


SEND FOR YOUR COPY 


Still mindful of his responsibilities, Mr. 
Rockefeller backed a committee which 
made a report just before repeal 

This report leaned toward heavy taxa 
tion of hard liquors, light taxation of 
light wines and ieee state monopolies 
Last week the liquor trades were shaken 
by a second Rockefeller-financed survey 

The study drags into the open the 
skulking figures on bootlegging. Work 
ing from government seizures of stills 
and untaxed alky, it estimates domestic 
bootleg production at 40,000,000 gals 
(for 1935), against taxed withdrawals 
of distilled spirits of 82,816,000 gals 
| To this add smuggled alcohol. Bootleg 
| consumption may be anywhere between 
115% and 60° of the total 


Taxes Foster Bootleggers 


Tax greed of various governmental 
bodies is judged a major cause of boot 
| leg liquor’s survival. The customer who 
buys a $1.50 quart of whisky gets “60« 
| worth of whisky and 90c of taxes.” By 
| salzing their own liquors from untaxed 
| alcohol and selling it by the drink, 
saloons and restaurants make $20 to $25 
| more profit on each five gallons than 
‘on legal sales. “Great care’ is advised 
‘in raising all liquor taxes. Lower taxes 
|on wine and beer might bring about the 
substitution of these for hard drinks. 

The first Rockefeller survey is credited 
by the trade with encouraging legisla- 
| tion which has resulted in 30°) of the 
country’s population being served by 
|state liquor stores. Of the 40 states 
which have legalized the liquor traffic, 
there are 15 with state-wide monopolies 
Few of them, according to the survey, 
| ‘are measuring up to expectations.” 
| The greatest dangers which “‘threaten 
ithe administration” of state monopolies 
| are: (1) the political spoils system of 
| chases, (3) combination of incompatible 
| functions under the administrative body 
| The survey stubbornly compliments 
the idea. It declares that the best state 
monopolies have greater potentialities 
for curbing liquor evils than have the 
best private-license systems. 

There is certain to be a lot of 
squabbling over the new Rockefeller 
report, especially the pages having to do 
with state monopolies. Any group of 
thirsty politicians would be glad to get 
its siphons into the golden tide of liquor 
money. There are rumors that moves 
are afoot to extend the idea 
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—is a good motor! A quict one; a rugged, dependable one 


that will never let you down when cold snaps lengthen out 


into weeks of subzero weather. If the manufacturer uses 


R & M motors, you know he has the right idea, for these 


steady-running motors have a reputation over forty years 
teady-running motors | tation over forty y 


strong—for making good appliances better. The next time 


you buy any electric appliance, look for R & M on the 


motor. 


Robbins & Myers, 


FANS @e MOTORS e HOISTS e 


Or, if you are a manufacturer, look toR & M!... 


Springfield, Ohio; Brantford, Ontario. 
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CHEMICAL 
EXECUTIVES 


An important message for 
9 out of 10 


wg 
CY 


See pages  * 











WASHINGTON REPRESENTATIVE 


The services of an experie enced Sales 
Executive 45 year age with wide 
acquaintance in Official Ww ashington, who 
is now actively and successfully engaged 
in promotional and creative selling to 
Government Departments, are available 
to responsible firm 
RA-23 Business Week 
330 W. fd St... New York City 














ONE OUT OF EVERY THREE 
READERS OF BUSINESS WEEK 
IS BUYING A NEW CAR! 


With 350,000 readers—over 90,000 
subscribers and 250,000 “pass-along” 
readers—Business Week delivers 
the cream of the executive market. 
Of this great responsible audience, 
93.24% own one or more automo- 
biles—28.7% own two or more. 
And 31.2% have indicated—through 
a reliable independent survey—that 
they intend buying a new car this 
year! 
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Sugar Under 


Big refiner keeps 
count safe fron 
Patman Act. Tra, 
market ahead. 


SuGaR prices scored 
ant rise in months 
President Roosevelt's 
since that time things 
pening thick and fast 
esting developments 
Refining’s plan to ser 
tomers and still stay 
of the Robinson-Patman 
The large refiner 
turing consumers their 
all of next year at 4.70, 
ing charges to date of 


| going market at the 


4.80¢; hence it is ass 
to whom American Su 
sell were large enough 
tity discounts. 


Strings to It 


But the company 
intend to sell all comers 
they might want at this 
livery any time in 1937, s 
a lot of strings attached 
American Sugar emplo 
“on acceptance” which a 
sugar contracts. This 
permissible under R-P as t 
cally states that it does 
a company from cho 


| customers if there is no re 


in the process. Another 


(ers had to sign a pledge 


any of this 4.70¢ sugar 
Also, the company 


{to the fact that price 
| change without notice 


made a week ago Mor 


vanced to 4.85¢ three days 


| sumably the company had 


the business it intended 
customers it had in mind. 


Bullish on Prices 


American Sugar’s mane 
was duplicated by other 
panies, was the topic of 
conversation, both inside 
the sugar trade. Outsiders 
that anyone would sell 
advance in a time of rising 
markets. But, the trade 
this has been customary 
when refiners deal with big 
However, before R-P it « 
of private negotiation. T! 
guaranty of uniform prices { 
customers; each had to dicker 
was the first, “Come one, 
Take it while you can get 
price.” It may set a style f 
refiners and could prove ap} 
other manufacturing lines. 

Meanwhile, the trade is 
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ture had anticipated. 


big fruit crop. 


= Business Week 
INDUSTRY INDUCER—Harry 0. Hoff- 
man. chairman of Mississippi's new Indus- 
trial Commission. He will say “yes” or 
“no” to enterprises seeking benefit of the 
vate law authorizing communities to use 
public revenue and issue bonds to acquire 


industrial plants (BW -Oct17’°36,p30). 


about the price trend in sugar. Most 
observers are optimistic. They feel 
that prices dipped last summer because 
wuotas of producers outside continental 
United States were boosted too far 
Weakness in price just before election 
was blamed on fears that President 
Roosevelt might not be returned, and 

AAA’s sugar quotas and tariff 
hedules might be disturbed. 


Guessed Better First Time 


Now the trade anticipates no upset 
AAA recently set next year’s quota on 
mports from the Philippines at the 
same level as the first figure for 1936 
That licates that other producers 
such as Cuba, Puerto Rico, and Hawaii 

lso will get the same allowables as 
t the start of 1936. 

That satishes the trade, because th 
original 1936 quota—6,434,000 tons 

bI wasn’t much under th 
1's actual needs. But the boost last 


summer to 6,812,000 tons (AAA can 


ncrease quotas at any time to meet 
omestic demand) didn’t help prices 
ny because it wasn’t the big sugar 
ar that the Department of Agricul- 
Early frosts and 


eason drought raised hob with the 


truit crops, and canning ran way below 
expectations. 


Thus 6,400,000 to 6,- 
| 0 tons probably would have been 
oser to requirements. 

But 1937 is another year and the 
tment of Agriculture already has 
out w.th a prediction that, barring 
rable weather, there will be a 

If that is the case, 

rs will plan a larger than usual 

to build up depleted stocks. 
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IVID DUPLICATORS wi!l re- 





produce anything that can be 
typewritten, handwritten, c:awn, or 
printed... bulletins, statements, 
financial reports, salesletters. One to 
eight colors at one impression .. . 
100 copies, fast, for a few cents. 


Greatest Daily Production 


The Vivid Conveyor Duplicator has 
the greatest daily production of any 
flat bed gelatin duplicating machine. 


Brighter Copies 


This efficient “big job” machine also 





produces brighter and more uniform 
because the rolls are mots 


tened, by a built-in device, directly 


copies 
and uniformly, and are used in re; 
ular seque nce, 

Most important—with the Vivid 
Conveyor Model, the costly gelati 
rolls last longer. Locked in pla 
protected, conditioned——no storag’ 
problem, no handling, dropping, cut 
ting or bruising. 

Write for leaflet, or phone our 
nearest office. 


About Vivid Rolls 


Vivid Rolls are made in a dust-free, air 
conditioned plant, aged, and shipped to 
you in a protective pac kage. Econom« al 
and long lived the best choice for any 


gelatin duplicator. Prices on request 


SMITH & CORO? 
VID Division, Desk 


’ Almond Sx., Syracuse, New 


Send me free folder descriptive 







































































How Bridges Does | 


| Shipping strike leader y., 
Help your business-like sietedinn wl is 


| helped by a brain tru: 


secretary IN case you've wondered 


doubtable Harry Bridges, ke« 
to help you! leader of left-wing maritim 
ad the Pacific Coast, manages to 
doubtable in the face of bit: 
|ing, on the one hand, by 
own ranks who covet his j 
experienced strategy of the 
on the other, here's an impo 
he has adopted a certain well- 
Can you depend on her Eng- | business method as a basis 
lish P dure. 
—her smooth and efficient | _ 
handling of people? Goes Well Armed 
—her knowledge of forms, Confronted by a problem, cither 
facts, and office routines? running a strike, negotiating wit! 
ployers, or presenting his cas 
an arbitrator, he and his ass: 
through the familiar business ; 
analyzing the problem, obtaini 
pertinent facts and figures invol\ 


Can you depend on your sec- 
retary to handle any assign- 
ment judiciously, quickly, 
correctly P 





H ERE is a new book that spells better results in all work of the 
secretary. Placed in your secretary's hands it will be invaluable in assuring the 
correctness of correspondence, in eliminating error, in promoting good relations, 
in providing a wealth and variety of information that will enable her to handle ~ ers ay 
many details of work with more satisfaction to you. | arriving at a « nemgpers When 

into a conference with shipow 


The most thorough book of its kind, it covers 40 subjects that are frequently | negotiate new agreements for 
in question in secretarial routine, providing an immense store of authoritative facts | (his chief job is president of 
and sources of information that the average secretary can easily understand and (trict council of the Internatior 
| shoremen’s Association), he goes arn 
vere complete statistical data on s 


Just published lated subjects as living cost 


scales, and working conditions 


@ 
Standard Handbook for Secretaries |"<%,¢: 2 coup" 
an ar an | conditions on other waterfront 
; . nancial record of each negotiat 
By Lois Hutchinson ployer, and his labor history in 
616 pages, 6 x 9, $3.50 In fact, if occasion demands, Brid 
: . can tell a steamship executive e 
This book gives: ERE is a book comans by an —ens 'what he has earned in salar 
secretary during years of active work wit bonuses (if any), during the 
—list of proper forms of ad- prominent executives and professional men all | — sr & . 
dress for government, —_,, over the country,—written expressly for the pur- years. He is particularly well int 
a oe pose of providing secretaries with the handbook | on the subject of government subs 
, ; of reference facts, of procedures, of methods that | tg shipping concerns. 
——n < calivent, eutemetiie will give them a finished training in secretarial 
ee ee technique. Mr. Melnikow’s Boys 
—alphabetical list of words fre- : . ’ 
quently misspelled This book presents facts in thorough, findable, Back of all this, Bridges has 
and usable form. Simplicity and clarity of state- ef sa ; Ss ; 
ment are stressed. The book is unusually com- %“'VYIC© 49% Cconomuc and stati 
a dipl . - prehensive, covering not only many facts to help ganization made up of half a 
~"Sascenal << ' in the production of routine stenographic and bright and enthusiastic young 
typing work, but also many useful items relating graduates, experts in following 
—lists of words frequently mis- to diplomacy, efficiency and office procedure, legal and capturing the most cites ciathie 
’ matters, communication services, financial -infor- Pe é ae 
Its official name is the Pacific C 


—tables of train mail and air mation, and tables and lists of many kinds. > : 
mail time Labor Bureau and it is headed by H. ! 


—foreign spellings of names of Special attention is given to grammar, the book Melnikow, an alumnus of the Univer 
cities explaining such matters as grammatical rules and . Ts , 
correct usage so clearly that the reader can readily sity of Wisconsin, S graduate ‘ 
grasp these frequently confusing aspects of com- (at the University of Paris and 
—list of accounting terms position. All the latest practices and points of University of California and, during 
usage and style are included, making the book | the war, a member of the 
| ligence division of the United Stat 
mais : jarmy. When Harry Bridges 
Ey a By Handbook for Sacre: seseesenanenens |any of his associates on the ‘ 
taries for 10 days’ examination on appro | need enlightenment on any 
|of economics and business, Mr. 
| kow’s boys fall to with a will an 
vide it in abundance. Furthermore 
| advise Mr. Bridges on how to 
enlightenment most effectively. 
needs a speech, they outline or 
thim. If his publicity department 


utilize. 


—the fifteen most common errors 
in English 


—list of stock market terms 


—and many other . , 
useful facts Strictly up-to-date in every way. 


= ~ > 1 lr 
McGraw-Hill Book Co., Inc., 330 West 42nd St., New York, N. Y. felni- 
Send me Hutchinson's Standard Handbook for Secretaries for 10 days’ examination on approval. In 
10 days T will send $3.50 plus few cents postage, or return book postpaid, (We pay postage on orders 
accompanied by remittance.) 

Name 

Address . : pecoceeccoceesosoces sece 
‘ity and Stat Company occccccceccoses BW-11-21-36 


t on approval in U. S. and Canada only.) 


peceeesensessesescas 
SSCCCR ee eeeeeeeeeeee 
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lores 


ader 
ure 
usi, 


ec 
me 
yitt 

tl 
jOt 


OF 


n, cither 2 on 6 rnings, dividends, salaries and 
iZ with en quses, wages and working conditions, 
case before titive position with respect to 
ssociates p lustries or companies, and labor 
Sp $ of All this information is at the 
ining all t} sposal of Bridges when he needs 
wolved. a n his business. 
hen he goes When the federal Maritime Com- 
ipowners t ssion § investigation of the water- 
for his mer front situation gets under way, Bridges 


of 


10nal 


It ; eood one) needs certain facts 
; release or a magazine article, 


Use, 
usy and produce them. 


and js hey 
Has The m on the List 


Mar Pacific Coast employer would 
prised at the completeness with 
bureau has gathered informa- 
is business. From financial 
state and federal reports, of- 
estigations, and any of the 
and one sources from which 
can be obtained, if the in 
is patient enough, the bureau 
together an imposing mass 
ation. By industries, and by 
| compasses, are revealed de- 
ganization, interlocking direc- 
and_ distribution 


eur 


f ps ort 


spokesmen will be equipped 
briefs, exhibits, and charts pre- 
the bureau and setting forth 
unions’ The 


yhase of the case 


hard at it these days rounding 
ons it ts and figures which they believe 
risons with | be effective in telling labor's side 
onts, the f f the story. Mr. Milnikow and his as 
tiating s will appear before the commis 
y in Bei iges’ statistical right hand. 
ds, Bridge he Australian, who seems to 
tive exacth 1 firm grip on the le adership of 
alaries an ritime labor on the Pacific Coast, has 
the last 1 pted the familiar business practice of 
ll informe mine himself as completely as pos- 
nt subsid le on whatever problem he attacks 


Zine in Jig Time 


has corps for industrial moving have 
rae en broken by the Illinois Zinc Co 
if a anew plant just completed at Dumas, 
ing lex., a zinc smelter for the manufac 
om, re of high-grade slabs began turning 
oe finished product just 93 days 
cific ‘Cons ifter the first concrete was poured. 

d by H. | P Illinois Zinc has operated its smelter 
he Univer- 1 rolling mill at Peru, Ill. Recently 
me studem ded to move the smelter to the 
b and the Texas Panhandle, near the source of 
ad, during el, one of the large costs of zinc 
the lting. Part of the smelter equip- 
ited sane was shipped down from Peru. 
idges, balance was new and the new plant 
the ( . pproximately $250,000, located in 
iny . + ddle of the natural gas field. 

Mr. Melai- rough the careful preparation and 
_ a te planning, the whole job was 

e. tney 


ted in three months and began 
ping slabs to Peru for rolling sheet 
strip zinc. This is the first zinc 
to be established right in the | 
| gas district. 
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They Speak Volumes 


The installations of Sylphon Control 
Systems in more and more buildings of 
all kinds 
satisfaction 
the enthusiasm of architects, engineers 
and building owners, alike. 


tell their own story of complete 


in control results—explain 


For these highly developed systems for 
the control of heating, ventilating and 
air conditioning, provide automatic 
modulating, non-cycling control in- 
suring constant pleasant healthful con- 
ditions at all times. They banish those 
alternately ‘“‘too hot,"’ “too cold,” “too 


dry” and “too humid” complaints 
common to control systems subject to 


continual “hunting” for position. 


Sylphon Systems provide these superior 
results with 
standing in simplicity, ruggedness and 
reliability. 
flexibility which adapts them to each 


control instruments out- 


Sylphon Systems offer a 


individual building heating, ventilating 


and air conditioning problem 


Sylphon Systems are moderaie in first 
cost-—-extremely low in operating cost 
a sound investment in years of trouble- 


free service. 


Investigate Sylphon Systems of Control, 
developed and manufactured by the 
Fulton Sylphon Co 
Control Systems, Inc., 


and sold by Sylphon 
the systems with 
35 years of specialization in temperature 
regulation behind them, and countless 
installations of Sylphon Controls bearing 
their highly 


performance on the job. 


witness to satisfactory 


For complete details, get in touch with 
the nearest office of Sylphon Control 
Systems, Inc. 


SYLPHON CONTROL SYSTEMS, INC. 
19 RECTOR STREET, NEW YORK, N. Y. 


Subsidiary of Fulton Sylphon Co., Knoxville, Tenn. 
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Morris Plan Banks Step Out 


Pioneers of the co-maker loan now have only 60% of 


their volume in it. 


Many have savings and checking 


accounts and offer safe deposit boxes. 


THaT the Morris Plan banks pioneered 
the co-maker loan idea in personal 
credit is an old story. But the pe that 
they have, in recent years, so broadened 
their scope that co-maker loans now con- 
stitute barely 60% of the total volume 
is something which has threatened to 
pass unnoticed. 

Nowadays, more than one Morris 
Plan bank operates a savings depart- 
ment with all the trimmings such as 
Christmas Club and vacation accounts; 
provides safe deposit boxes; and han- 
dles individual checking accounts and 
even the relatively newfangled no-mini- 
mum-balance checking business. In 
addition, there have been distinct de- 
partures from the old loan policy of 
the signer and two co-signers appearing 
on each note; these banks pride them- 
selves on tailoring the loan to fit the 
borrower. 


40% in New Lines 

These changes, while hardly an over- 
night development, have come along 
fast only in very recent years. As lately 
as 1932 the Morris Plan banks did only 


12.66% of their business outside the 
co-maker loan field. But each succeed- 
ing year has seen a substantial rise un- 
til these new lines accounted for nearly 
40% as of June 30 this year. 


Diversification 


The extent to which Morris Plan 
loans have been diversified (June 30 
figures) may be seen from the follow- 
ing table: 


% of Total 


Type of 
V olume 


Busines 

Co-maker (including single name 

paper ) 
Collateral 
Automobile i 
Trade (other than automobile). . 
Other plan .. : 
Real estate mortgages. pia 
Federal Housing Administration. . 


49.60 
8.45 
15.39 
6.10 
5.97 
1.75 
12.74 
From these figures it is clear that the 
customer may offer as security the sig- 
natures of one or two co-makers, or 
ossibly collateral such as stocks or 
— or maybe his automobile, or 
even his own signature and nothing 
else. Others may obtain loans to pur- 
chase household equipment such as re- 





—— KOPPERS and the Marine Goren 


Vast damage is done each year to 
piling, bridge and dock timbers 


and other waterfront lumber 


by the marine borers. Koppers Creosote and 


Coal Tar derivatives are standard specifica- 


tion materials for the pressure treatment of 
lumber which is to be used where it will 


be exposed to these borers. 


KOPPERS COMPANY 


Tar and Chemical Division 
PITTSBURGH, 


PENNSYLVANIA 


1. Tarmac for Roads 2. Roof- 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches. 





HIS IDEA GREW —Arthur J. Mor 
out to end the pawnshop dom 
personal loans, saw Morris Pla 
roll up to 2'4 billion dollars in 2 


frigerators, Federal Housing 
modernization or new const: 
mortgage loans under other t 
those of FHA. Yet, fund 
the original Morris Plan sta: 
character and earning pov 
with the amortization principle 
retirement, still hold. 

This Morris Plan business w 
in 1910, in Norfolk, Va., by 
lawyer, Arthur J. Morris, and a 
They invested $20,000 in th 
and have had the satisfaction of 
ing its growth in spite of 
dictions at the outset that it c 
In recent years they have watc! 
of their erstwhile banking crit 
pouse “character loans’ or “inc 
ticipation loans.” 


Anniversary Increases 


Last year, when the 25th 
h 


sary of that first Morris Plan bank 
celebrated, the system numbered 


banks. They had handled, 

quarter-century of existence, I 
taling 24 billion dollars; thei: 
accounts totaled over $100, 
Moreover, during 1935 deposits 
investment certificates increased 
imately 1814% ; total loan vol 


31% ; delinquency showed a sharp 


In telling of this expansion, 
E. Birnie, executive secretary 
Morris Plan Bankers Associatt 
plains that “the progressive 
Plan concept of today is that of 
rounded bank for the individual 
where the individual can have al 


financial needs taken care of in so! 
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. Morri 


domi 


Pla 


S in « 


1g 
tr 


ial 


1 SO! 


went 


che same . . 
sion and business concern have their 
coancial needs taken care of by the 


mmercial bank. 
' field of ‘Banking for the In- 
vidual’ 1S a highly specialized one 


. today doing such a widely diversi- 
| business is that, over a period of 
wears, they have very carefully first 
amed to crawl, then to walk, and now 
to run.” 


Local Ownership 


The Morris Plan banks are largely 
wwned, controlled, and directed by 


reople in the locality in which each is 


‘ mutual purposes through the Morris 
re doing things that others have not 
adertaken is attributable to state law 
ad a variety of local circumstances. 
For example, checking accounts have | 
een adopted by relatively few of the 
inks—notably those in Richmond, | 
Petersburg, Roanoke, Norfolk, Newport 
News, and Portsmouth, Va.; Louisville, 
Ky.; Washington, D. C., and St. Louis, 


fer no-minimum-balance checking ac- 
unts, based on a charge of $1 for a 
. of 20 checks. And the Morris | 


nt presided over by two women, one 


supervise loans and the other savings. 








Banks’ Security Tax 
Inequality between Reserve 
members and non-members 
may be ended by compromise. 


THe vexing problem of social security 
taxes as they apply to banks promises 
to be settled so that Congress may con- 
‘eg changes in the law as soon as it 
ets. Suggestions so far made look to 
mpromise so that national banks and | 
e banks which are Federal Reserve | 
nembers will no longer be exempt while 
non-member state banks are required to 
pay the tax (BW’—Oct. 31 °36, p. 54). 
American Bankers Association repre- 
sentatives have been closeted with Treas- 
ty officials from time to time for 
veral weeks to work on a possible 
mpromise. Out of these meetings 
merges the suggestion that all banks 
e allowed to continue with pension 
plans now in force if they meet or top 
So “Security act requirements; that | 
inks which choose to set up acceptable 
ans may thereby secure exemption ; 
sanks which don’t take care of the 
matter _ themselves shall be required to 
e tax whether they are nationals or 
Meanwhile, the argument still waxes 
ver the grounds on which the| 
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general manner as the corpo- | 


nd the reason the Morris Plan banks | 


cated (although linked for a variety | 


Plan Bankers Association which was | 
{ in 1919). The fact that some | 


Mo. Most of the Virginia banks now | 


1 Bank of Chattanooga, Tenn., re- | 
tly announced a woman's depart. 




































HEATH STUDIOS 


The ominous drums of Al fica warn native 
tribes of danger . . . but, business men are seldom warned 
of costly accidents . . . embezzlements . . . robberies. 


© © e 


For 52 years, Standard of Detroit has protected business 
and individuals against unforeseen financial dangers, until 
today over a million persons are protected by some form 


of its Casualty Insurance or Bonds. 


Consult your local Standard agent for a sound pro- 
gram of Casualty Insurance and Bonding Protection 


STANDARD ACCIDENT 
INSURANCE COMPANY 





Standard Service Satisies 



















































































To Sons and 


Daughters 





I your parents 
are depende nt upon you and you 
haven’t found a satisfactory sOlu- 
m, perhaps a 
Annuity 1s the 


tion to the prob! 
John Hancock 
answer, 


For the aged, even a few thou- 
sand dollars can provide a surpris- 
ingly high yield, which they can 
be sure of as long as they live. 


Where there are several chil- 
dren, individual contributions of 
members of the family may not be 
large. Let us send you information, 


Lire INSURANCE COMPANY 
oF BosTON, MassacnusErTs 


Joun Hancock Inquiry Bureau 

197 Clarendon Street, Boston, Mass. 
Please send me your booklet, “Money For 
All Your Tomorrows.” 





| Name 

Street and No. 
c —_ 
BW. 11-36 




















AUTOMOTIVE 
EXECUTIVES 


Turn to pages 34-35 for a 


timely message. 














SEND FOR IDEA BOOKLET 
SHOWING MAP SYSTEMS 


MOORE Maptacks 


Ilustrates and tells how leading industries keep 
visible geographic records of sales activities, 
distribution quotas, etc. FREE. Write today. ° 
MOORE PUSH-PIN CO., Pa. 


ORIGINAL MFRS, PUSH-PINS, PUSHLESS HANGERS, MAPTACKS 











national banks have been declared ex- 
empt. The order was issued by the 
Bureau of Internal Revenue on old court 
decisions declaring such banks “instru- 
mentalities” of the federal government 
(BW —Aug. 8 '36, p. 44). State banks 
met a deaf ear on their claim that they 
are instrumentalities of the state. 

However, legal counsel of the Califor- 
nia Bankers Association has opined that 
“it can be argued . . . that, since state 
banks are authorized to receive money of 
the state and its political subdivisions 
they are in fact ‘instrumentalities of the 
state.” . If this argument is sound, 
then it seems to us that state banks 
would be exempt from the contributions 
of both the state and the federal 
a 


Biggest Rezoning Job 


146 blocks on West Side of 
Manhattan are brought under 
new regulations. 


IN the largest rezoning operation ever 
undertaken, the Board of Estimate of 
New York City last week altered 146 
blocks on the West Side of Manhattan. 
The change was sponsored by Samuel 
Levy, borough president of Manhattan, 
at the request of the West Side Associa- 
tion of Commerce. The area rezoned 
takes in much of the territory between 
14th and 59th Streets, from Seventh 
to Tenth Avenues. Property set aside 
for residential use has 08. increased 
from 6% to 22% of the area, while a 
substantial increase was also made in the 
area set aside for retail use. The amount 
of property in business and unrestricted 
districts suffered decreases. Lack of a 
sufficient number of habitable build- 
ings, and an anticipated increase in the 
demand for housing and retail stores, 
due to industrial expansion on the West 
Side, were the reasons which inspired 
the rezoning. 


City officials, and dir 
West Side Association 
anticipate a widespread 
the West Side and on 
whole, as a result of th 
believed a great building 
the immediate effect 
Operations in new buildin, 
tion are forecast, now 
established protective zor 
prevent the coming in otf 
types of business in cert 
This, in turn, is expect 
increased revenues from p 
consequently, an increase 
the city. 

Future Growth Plotted 

The setting up of defi 
demarcation between con 
dence, and industry will, 
undoubtedly be followed 
movements in other secti 
country. Zoning authoriti 
there are few, if any, illustr 
a zoning plan has been |: 
scientifically and with great 
the future. Mathematical 


centage of the West Side 
be apportioned to each of 
major classifications. Maps 
future trends were likew 
and played a prominent 
determination of the plan 
More than 18,000 premis 
veyed and plotted on larg 
The work also involved the 
obtaining written approval . 
from more than 1,400 owners 
front feet of property with 
affected. All this work was 
by the association’s committ 
ing, of which James R. T: 
president of the Franklin Sav 
is chairman. Harold W. McGr 
president of the McGraw-Hil 
ing Co., and president of the as 
likewise took a leading part in 
zoning operation. 








New Products— New processes, new designs, new 
packages, new production and sales methods. 





“WEDGELOCK” attachment plugs for 
portable electric cords use a rubber 
plunger or ram to hold contact points 
securely in receptacle or convenience 
outlet. Hy-Duty Products Co. de- 
signed them to prevent reading light 
and radio connections from being 
kicked out of loose receptacles. 


| Urirry BLow Torcues, designed orig- 


inally through the cooperation of the 


| U. S. Forest Service for starting back 


fires and burning weeds, will be offered 
for winter use in thawing frozen 
switches, burning frosted trash piles 


and the like by Turner Brass 
Torches weigh 14 lIb., are 41 
and 3 in. diameter; will b 
hours or more on just one fi 
gasoline. 


JoHN S. WATTS announces cor 
of development work on the 

a device designed to feed silica' 
matically into water supply line 
sult—clear water at the tap, fre 
rust. 


THE Stead & Miller Co. will m 
dise its new line of ‘Mel- 
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= more 


brics with a special circular 
lay holding 50 full-size hemmed 
} weighted curtains. Each 
“ay be slid out and draped for the 
zomer before a movable facsimile 


rapery 
; nm} 


yindow 


9 G. Haskins Co. has finished deve- 
sment of “Air Control” for its high- 
need precision tapping machines, here- 
fore controlle by the operator 


‘hough a foot pedal. The operator's 


foot will not get a complete vacation, 


but toward the end of the day when 
nerves and sensibilities are dulled 
through much use, he and the man- 
wement will both appreciate the fact 
‘hat the control will continue to operate 
exactly as set for a particular iob. 


Tek-Lace,” a non-metallic general 
purpose belt lacing 0.055 in. in dia- 
meter shows greater tensile strength 
than federal specifications for 4 x } in. 
rawhide. Sudbury Laboratory suggests 
that any mecessary lacing holes be 
pierced rather than punched. 


Douste-Lire Lamp Co. is beginning 
production of an automatic two-fila- 
ment electric lamp for application to 
ny socket. Each filament leads its 
wn life, not parallel to the other's. 
When No. 1 burns out in normal 


van 


oS) 
dn 


course, No. 2, which has meanwhile 
deen lightless and in reserve, snaps into 


} ation through an automatic switch. 


Breaking of No. 1 is in effect a warn- 
ing signal that the halfway point in 
the whole lamp’s life has been reached. 


MANHATTAN RuBBerR Mec. Division 
{ Raybestos-Manhattan, Inc., will 


startle transmission belt users (who are 


accustomed only to claims of slipless- 
with two belts designed for un- 
conditions requiring slip: Style 
slight starting slip; Style B for 
continuous slip, 
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ASSURES 


SMOOTH AND ECONOMICAL 


PRODUCTION . 


@ “Success breeds success.” And the wide application of Acme 
Superstrip is one reason for its preference. 


In the automotive, the electrical—and countless other fields— 


| Acme Superstrip is helping to “bat 


out” better-looking, better-made, 
more economical products. 


Even your method of handling 


'Superstrip dictates the way it is 


packed for shipment. “Everything” —ie =~ 
is done to facilitate manufacturers’ 
production. 


yd, 


@A distinctive “sweets” or condiment dish 
formed from the right Acme cold-rolled 
Superstrip. 


vd 





Check into Acme Superstrip. Send 
today for a copy of the booklet, 
“Batting ‘Em Out.” It illustrates 
and describes more than a score of 
products made with the right Acme 
Superstrip. ACME STEEL COMPANY, 




















General Offices: 2828 Archer Ave., 
Chicago, Illinois. Branches and 
Sales Offices in Principal Cities. 


@ At left is a caster part, illustrating one of 

the diversified uses of Acme hot-rolled Super- 

strip. At right is a deep-drawn cup made 

from “pinch temper” cold-rolled Superstrip. 
A highly successful deep drawing job. 


GALVANIZED + STAINLESS 


' ACME STEEL COMPANY, 2828 Archer Avenue, Chicago 


; Name 


- Firm — 


! 
i ee 


; City _ 


i Send me a copy of the booklet, ‘Batting "Em Out.” 








INSTRUMENTS 
POINT THE WAY 


ERE is an investment that guarantees 

dividends and also insures principal 
over a long period. The judicious instal- 
lation of Brown Instruments and Controls 
will detect plant losses in fuel consump- 
tion, steam waste, etc., and Brown Con- 
trols will maintain and improve processing 
and production. There are Brown Record- 
ing Instruments doing their twenty-four 
hour job, keeping daily check on produc- 
tion in such widely varying industries as 
textiles, oil, gas, steel, sugar, ceramics, 
chemicals, pottery etc., throughout the 
United States and the civilized world. 
Interested executives are invited to send 
for their copy of “Instruments from the 
Executive Viewpoint,” which will reveal 
possibilities for saving or improving pro- 
duction in any plant, regardless of its size, 
Why not instruct your secretary to write 
for it today. Brown Instrument Company, 
4525 Wayne Avenue, Philadelphia, Pa. 


—— 


7 


Instruments and Controls 
ture Indicators and Recorders 


Thermometers 





Pyrometers 
Millivoltmeters 


Potentiometers ° e 

Gauges 

Pressure . . Liquid Level . . Draft 

CO, Meters 

Hygrometers Tachometers 
Automatic Controllers 


Control Valves 
Electric and Air Operated 


Flowmeters 


BROWN INSTRUMENT CO 


ry 


A LIVI 


MINNEAPOLIS-HONEYWELL RECULATOR CO 


Patents’ Birthda 


100th anniversary © 
is celebrated; and th 


| 
| “¥stem 
| fight over patent lay 


s hot 


| WASHINGTON (Business 
|—The American patent 
brates its hundreth birt! 
(Nov. 23). All support 
thusiastic. A few cynics s 
its age.” The formal occa 
“centennial celebration” 
with the hundredth annive: 
establishment of critical ex 
patent applications as the bas 
ing patents. 

Past achievements will be 
demonstrate what President 
calls “countless applications 
and sciences of the needs 
being of our people.” Mem! 
bar, and Commerce Departm 
hope the celebration will 
derogatory proceedings befo 
sional committees last year. 1 
fear, but probably without 
Siaethed the patent system 


of the public. 
Bottleneck in the House 


Business men will be 
ested in the intentions of thos 
further patent reforms. Nev 
tion is in the making. Vario 
ant organizations have pass 
tions, and will press their 
congressional committees, part 
the House committee, the bott 
legislative progress. Measut 
real industrial meaning include 

1—Establishment of a sin 
of patent appeals to supplant 
eral circuit courts by a single sj 
bench which will receive app 
all federal district courts. 1 
is speed of final adjudication 
ination of conflict of decisions 1 
monly experienced between \ 
cuits. 
2—Provision for scientific 
nical advisers to the patent app 
to assist the judges in their ur 
ing of scientific and engineeri: 
mony. 
| 3—Simplification of proced 
taining patents: (a) To make sit 
nature of the patent applicant a 
where three separate signed 
are now required; (b) to prov 
assignees of patent applications v 
all rights in preparation and pros 
of patents which the inventor 1 
and (c) to prevent fraudulent 
before the patent office by th 
now misrepresent themselves 
public. 

4—Validation of a patent ol 
in the name of several invento 
though subsequently one or n 
these supposed inventors is fou 








to have been rightly included as 
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the 


“Ystem 
§ hot 


ent time, even though the | 
in such group, the patent | 
valid through the inadver- 
on of others subsequently | 
+ to have been co-inventors. 
limitation of the life of patents 
rs from the date of application, 
e time in the patent office. 








| 


ume ws other reforms, speeding up | 
-. or limiting life after issue, have | 
sroposed, but none of the rest seem 


ve enough important and influen- 
| backers at present. 


Protecting Both Sides 


<A modernization of the disclaimer 
simplifying conditions both to 
ect the public and the patent owner. 


>_-Requirement of notice of infringe- 
ment before damages can be claimed. 
Recently the — Court has made 
lear that under many circumstances 
mpany can be compelled to pay roy- 
ses for infringement periods preceding 
the time when it had notice of claimed 
ringement. 
s—Restriction of the rights of indus- 
try to pool and cross-license patents. 
This is the big issue which was dis- 
cosed before the Sirovich committee of 
the House last year. It is around this 
jsue that the big patent battles of the 
coming winter will center. 
Several outstanding scientific and 
technical organizations have already ex- 
pressed themselves regarding legislation, 
pro or con. Almost everybody seems 
» favor the proposed single court of 
ent appeals. But there is a lively 
ontroversy, especially among scientists, 
over the desirability of scientific 
advisers; and less controversy, but more 
criticism, among members of the bar. 
This idea, allegedly originating in the 
Science Advisory Board, failed to get 
approval of National Research Council, 
the agency from which the board sprang. 


— 


- 


Self-policing Plan 


Varied methods of restricting patent 
pools have been proposed. The only 
pan commanding much support of 
thoughtful patent attorneys would not 
actually limit licensing or pooling, but 
would require those taking licenses to 
make public record of the fact. It 
would then become a duty of Federal 
Trade Commission to scrutinize such 
lies so that any excessive licensing con- 
trary to the Sherman law or the Clayton 
act would be promptly detected. 

Such license-recording law would be 
sel-policing, if it included one pro- 
vision, that a license under a patent 
: not be regarded as valid unless 
t was recorded in Washington. Propo- 
Rents argue, probably rightly, that it is 
just as amportant to the public to be 
Hie to determine from official records 





ao has a license under a patent as it 
S to determine, as is now possible, to | 
*o0m a patent has been assigned. j 
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How SCIENCE Makes 


Good Eggs Better 


bic ana D potency increased tenfold, taste improved, 
shell strong and perfect. Superior eggs—and more of them— 
because the poultry raiser has systematically treated his flock 
with ultraviolet light. More and better milk, healthier cows, a 
lower bacteria count—also the result of ultraviolet treatment. 
These are benefits which are passed on to you in the form of 
better-quality food products. 

Superior vegetables for your table—earlier, sturdier plants are 
produced by electric sterilization and heating of the soil. 
Incandescent lighting stimulates and controls plant growth. 
X-ray treatment of seeds and bulbs is producing new and 
improved varieties of plants. These and other new movements 
in agriculture are increasing the certainty of a high-quality 
food supply. 

In these movements General Electric is co-operating with 
many agricultural laboratories and farm experts. Some of these 
developments would have been impracticable without carlier 
G-E research, for from the Research Laboratory, in Schenectady, 
came the necessary tools for investigation and application 
of its results. 


In every field of productive endeavor, G-E research is contributing to 
the progress toward higher standards of living 


GENERAL @ ELECTRIC 
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DITTO 


DITTO MAKES 
COPIES direct 
from your original 
writing—no stencil 
—no type—no carbon 


ITTO copies anything — whether 
written with typewriter, billing 
machine, addressing machine or tabu- 
lating machine; anything written or 
drawn with pen and ink or pencil. 
Ditto copies direct from your original, 
without stencil, type, or carbon; several 
colors in one swift operation; on any 
size or weight of paper or card stock. 
Apply this remarkable flexibility to 
your own routine problems—to your 
order and billing system, your produc- 
tion order, purchase order or payroll 
routine. You'll speed up your whole 
procedure, eliminate rewriting, pre- 
vent copying errors, cut payroll and 
supply bills. 


Free! 


How you can fit 
Ditto into your office 
methods is interest- 
ingly told in our new 
book“ Copies—Their 
Place in Business”’. 
Write us for a copy. 


(See ee ee ee ee ee ee ee ee ee ee ee ee eS | eS 
Please send me your book“ Copies—Their Place 
in Business”’, telling how Ditto will fit into my 
business. No obligation. 

Gee Recnnccussccecceccceecacsce 


Name 


City 


Nature of Business 


DITTO Ine. 


2227 W. Harrison St. 
CHICAGO, ILLINOIS 


DITTO >*DITTO 





Newspaper Offensive | 


Loss of stature in election’ 
spurs joint promotion plan. | 


As far as the election is concerned, news- | 
papers took it in the neck, and radio got | 
a swell break. 

Unfair or not, that is the horseback | 
opinion which has had considerable cur- | 
rency along advertising row in New| 
York City, Chicago, San Francisco and | 
elsewhere in the past two weeks. The 
statistical-minded in advertising agen- 
cies will tell you it’s not as simple as 
all that. They will point out that 
President Roosevelt did, after all, have | 
the support of an appreciable number | 
of mass-circulation dailies; they will 
show you that the Republicans used 
radio just about as much if not just as 
effectively as the Democrats. 

But all their qualifications don’t alter 
the fact that the power of the press 
was put through the wringer, particu- 
larly in such cities as Chicago, Boston, 
Baltimore, Detroit, Pittsburgh, and Los 
Angeles. Nor do they alter the fact 
that advertisers who like to ride win- 
ners are raising an eyebrow about popu- 
lar confidence in mewspapers—their | 
editorial and advertising content. And | 
some of the publishers are frankly con- | 
fessing as much. 


Must Meet Radio Threat 


All of which has added impetus to 
the drive for a national promotion cam- 
paign on behalf of the entire industry 
and all related interests. For a long 
time newspapers have felt that they 
haven't been getting their share of 
available advertising revenue. True, 
there have been steady increases in dol- | 
lar volume for the past four years, but 
in 1935 the gain was less than 5%.| 
This year it won't be much better. 

Publishers eye with considerable dis- 
pleasure the 20% gains scored by radio. 
To a good many newspaper executives 
this latest arrival on the competitive 
scene still stands as something of a 
charlatan. It may not hew to the agate 
line of advertising tradition, but news- 
— are now pretty much agreed that 
tadio’s challenge must be answered. 

Radio may be a principal annoyance, 
but it’s not the only problem that be- 
devils the newspaper industry. The 
troublesome national-local rate differen- 
tial is another. The whole rate struc- 
ture is being slowly undermined by ad- 
vertisers who duck under the national 
rate charges to place their copy through 
dealers or distributors at the lower local 
rate level, thereby saving themselves 
40% or more. Special representatives 
who make their living se!ling newspaper 
space to national advertisers are particu- 
larly distressed. 

There’s no ready answer to the rate 
problem, only the answer which indi-| 
vidual publishers can work out if they| 
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BY PRINTING 
any form with DITTO 
INK, Ditto will copy 
both form and fill-in 
on blank sheets... 


HE MODERN economical way to 
print forms is with Ditto Ink. 
Then you can make your entries with 
Ditto Typewriter Ribbon, Pen 
Fluid Inks and make as many « 
as you need of the entire form ir 
ing the fill-in on blank sheets of | 
You reduce your printing costs 
75percent and provide bright clea: 
copies of your forms or reports. 
Printing forms in Ditto Ink is just 
another of Ditto’s outstanding serv- 
ices to business efficiency and pr 
making it possible to get coy f 
many forms quickly and at unbeliev- 


ably low cost. 
Free! 


How you « 
your cost of ; 
forms by s 
amounts ca 


Place in | 
Write us for 


Qeeeeecee eee eee eee eee rere 
Please send me your new book “Copies 
Place in Business’’, describing how I can « 
cost of printed forms. No obligation. 
Concern 

Name 

Address 

City 


Nature cf Business 


DITTO Ine. 


9298 W. Harrison St. 
CHICAGO, ILLINOIS 


DITTO+ DITTO 
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ave assurance Pp 
hers Wi follow suit. Regardless of 


the ultimate answer is a single 

or a reduction in existing 
with guarantees of strict en- 
+ must have common sanc- 


PRINT hethef 
sndard 
differentia 
orcement 


100. 


by these necessities, the 





swing sentiment for a united news- 
‘nee front has been _ solicitously 
1 by the New York and 


sthered 
hicago newspaper representative asso- 
os. More than a year ago news 
‘ed out of ambitious plans which 
a were preening for 
Newspaper Institute.” 


yations. 


But Prematurely 
That news was premature; publishers 
ho were represented in the Bureau of 
advertising, an affiliate of the American 
jewspaper Publishers’ Association in 
hich industry-wide promotion activi- | 
es have centered for 23 years, balked. | 
This year it’s a different story. Ad-| 
xates of the united front have the| 
sack well-greased. Better than that, | 
hey have a detailed plan of action for a) 
rd-fisted selling campaign which the | 
¢ unborn institute might sponsor on a | 
000 budget. That plan calls for the | 
of actual newspaper cam- | 
Il specific advertisers on the | 
edium: for market research data and | 
nalyses of actual selling problems; for | 
ndising effort with jobbers, | 
esalers, chains, and dealers; and | 
an educational drive—in 
ind colleges, in free space do- 
| by member newspapers. It rests 
ly on the acknowledged fact that 
ypers can no longer rely on their | 
friends the advertising agents to do 
ling job for them, 


‘ooing the A.N.P.A. 


The first formal endorsement which 
tatives secured for their plan 
1 any industry group was that en- 
lly voted by newspaper adver- | 
sing managers at last month's meeting 
{ the Newspaper Advertising Execu- 
Association. But the approval 
yet to secure is the one that | 
counts—that of the American 
paper Publishers’ Association. 
e participation of the A.N.P.A., 
which the institute could not 
pe to succeed, would necessarily in- 
nking its own Bureau of Adver- | 
which for 23 years has under- | 
carry the promotion torch for 
Stry. 





tor 


nusiasti 


A graceful exchange of compliments 
uving been expeditiously completed, 
ne A.N.P.A. committee-in-charge of 
uu has approved the institute 
principle” and is now prepar- 
3 to take the plan to the Associa- 
s board of directors to determine 
‘ely what basis the bureau may 
ts “good-will, resources, experi- 
nd unstinted help.” 
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“ce that competitive pub- | 


a national 


QUALITY 


that welcomes 
COMPARISON 


HOWELL ELECTRIC 
MOTORS COMPANY 
REPRESENTATIVES IN 
ALL PRINCIPAL CITIES 


HOWELL Red band worors 








Manajerer 


A message of interest 


Srrcetrrcy | 











From Banks to Cigarettes 


Business Week's advertisers range from 
steel companies to advertising agencies, 
from banks to cigarette manufacturers. 
All have something of worth to sell 
to the most influential readership in 
America. 


BUSINESS WEEK 














mune: BOILING! 


How long before the pot boils? 
How long will cooking units last? 
Are the units safe in operation? 


ELECTRIC RANGE purchas- 
ers want these questions answered 
before they buy. And E. T. L. 
tests on such devices as that pic- 
tured provide the FACTS. 


How will your products per- 
form in use? Why not Know by 
Test? Write for your copy of 
“FACT is Sounder than Fiction”, 
a new booklet which explains our 
services and suggests now we can 
help you in buying or selling. 


ELECTRICAL 
TESTING 


LABORATORIES 


t End Avenue 
y 
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Disinfectants 
Insecticides 


and 


Soaps 


N,. many years | 


ago disinfectants were unknown, and | 


soap was scarce. But today, as a result 
of concerted research, these necessi- 
ties of life are within reach of every- 
one. In the soap, disinfectant, in- 
secticide, and deodorant industries, 
Hercules Powder Company is an im- 
portant factor through its research 
in the use and production of economi- 
cal and efficient raw materials. Some 
of these include: pine oil, rosins, 
resins, and other soap and disin- 
fectant basic materials. Information 
about the use of these and other 
Hercules products can be obtained 
by mailing the coupon. 
@ Some Hercules Products: Cel- 
lulose Products... Rosin, Rosin De- 
rivatives, Spirits of Turpentine, Pine 
Oil... Chemical Cotton... 


Makers Chemicals . 
dustrial Chemicals . 


Paper 
- « General In- 
. . Commercial 
Explosives, Sporting Powders. 


@ Some Industries Using Hercules 
Products: ‘Textile, Paper, 
struction, Plastics, Metallurgical, 
Disinfectant, Insecticide, Paint, 
Varnish, Lacquer, Soap, Synthetic 
Fibres, Mining, Quarrying, Foundry, 
General Chemicals. 


Send for Booklet 


HERCULES POWDER COMPANY 
INCORPORATED 


Wilmington, Delaware 


( on- 


rs 
K 


Please send booklet describing your products 


Company IN-44-B 
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|More Trade ‘Treaties Coming Up 


Next negotiations will concern small Latin-\ meric, 


countries. 


Ir was a buoyant crowd of more than 
2,000 of the country’s foreign trade 
| leaders who met in Chicago last week 
at the annual National Foreign Trade 
Convention. 

Though they have solidly backed Sec. 
Hull's reciprocal trade program, many 
of them have pointed out weaknesses, 
hoping they might be corrected without 
wrecking the whole plan. The election 
gave them fresh hope that this could 
be accomplished and they set out at the 
convention to plan their business for 
the next year on this basis. 

Trend of thinking among the group 
might be summarized something like 
this: Foreign trade and the tariff was 
| made a campaign issue. A great many 
|exaggerated bogeys were advanced by 
| both sides but in several states where the 
issue was a major one and where local 
|candidates made it the basis for their 
| campaign, they were defeated. Some of 
|the opposition lobbies have probably 
' been silenced but others are already out- 
lining a new plan of attack; this may 
| bring about some amendments to the 
act when it comes up for renewal in the 
next session of Congress (the present 
act expires June 12) but it is not likely 
seriously to threaten extension of the 
reciprocal trade plan. In the meantime, 
the Administration will get busy on 
new agreements to supplement the 15 
which have already been negotiated. 





‘Farm Bloc Opposes 


The most serious opposition to the 
program comes from the farm com- 
| munity. It will not be surprising if this 
| bloc demands that no further import 
|concessions be granted on agricultural 
| products, though the negotiators of the 
| treaties still hope that they have granted 
| these sparingly enough to hold the confi- 
| dence of the farm community. 

Another group will undoubtedly de- 
| mand longer warning of hearings on the 
| various treaties, and wider publicity for 
| Administration plans. 
| And a third group will demand that 
the Senate have restored to it the right 
to veto any trade agreement negotiated 

under the special authority granted to 
|the President under the present Ad- 
ministration. 

| The next countries with which active 
trade negotiations are likely to be opened 
|are Ecuador and Venezuela. Business 
|involved is not large and the items on 
|which reciprocal bargains will be struck 
are not seriously competitive. 

New Argentine and Mexican trade 
pacts should logically come up for con- 


Foreign Trade Convention expecis tre 


with Britain after king’s coronation. 


aty 


sideration but the conv 
if this could be expected 
abling legislation was ext 
of the controversial agri: 
which are bound to be 
tariff concessions by this 
The next move which 
terest of the largest num! 
traders is the negotiation 
trade pact with the Unit 
With the exception of ( 
sional years, no other cor 
American goods. Tho gl 
factures are included in t 
products —especially fruits 
canned foods—are major 
turn, this country is bound ¢ 
cessions the British 
agricultural products. H 
portunity for a spectacul 
will boost the 
eyes of the world, with a 
opposition at home. 


to 


whole pr 


No Action Before Summer 


Preliminary surveys for 
Kingdom negotiations hav 
carried out quietly, but no { 
has been made. London 
with the problem of ren 
pire trade pacts at a confer 
don immediately following 
tion next May and will no 
all probability, to sign any 
agreement with an outside 
fore that time. But negot 
well get under way and t 
signed in early summer 

Business Week's Cana 
spondent has already px 
(BV’—Nov. 14, °36, p 56) 
products which form the 
Canada’s exports to the U: 
dom enter the British mar! 
duty, while similar United Stat 
ucts are taxed the 
duties on foreign goods. 1 
can be cut considerably on 
ing from the United State 
giving the preferences grant 

There is leeway, for examp 
British duties as 15 shilling 
on butter, 15% ad valorem 
about 5 shillings per cwt. or 
ples and pears, and more t! 
ings on canned apples. 

Washington has taken the : 
lowering mountainous world tr 
riers. Half a dozen import 
nations have already cooperat W 
the pact with the United K 
completed, Washington's 
deals will cover more than on 
this country’s foreign business 
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2 U-8 ENGINE SIZES 


HORSEPOWER FOR HIGH a fp HORSEPOWER FOR LIGHT 
fi SPEEDS OR HEAVY DUTY DELIVERY SERVICE 
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1937 FORD U-8 TRUCKS 


Matching the HIGHEST in Quality...Selling with the LOWEST in Price 
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ADVERTISING LEADERSHIP 
Growing recognition of BUSINESS WEEK’S ability to sell ex- 
ecutives has made it an outstanding leader in advertising gains: 
1933. . . . 455 pages 1935 . . - 752 pages 
34 - « 61 pages 1936—OV ER 1000 pages 


BI SINESS WEEK delivers more executive readers 
per advertising dollar than any other publication 
— 
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and 
Business Week 


helps sell him 


Business buying is seldom a one-man job—usually 
it involves a number of factors. A subordinate may 
suggest a purchase —he is important. Others may 
add their recommendations —and they become 
buying factors. But in every purchase there is a 
third man, or a third group, that is all-important. 
They are the influential executives on whose de- 


cision every sale hangs. 


These Key Executives are a 
separate sales problem 
These men require a separate approach and a 
different selling technique. Subordinates are inter- 
ested in details of your product and its perform- 
ance. But the executive asks only one question: 
“How will your product help my company make 
or save money?” And it is almost impossible 
for your salesmen to get a face-to-face answer 


from these men. 


But BUSINESS WEEK sells them, 
over 90,000 a week 
They can be reached, more than 90,000 of 
them, every week. They subscribe to, and read, 
BUSINESS WEEK — they pass their copies on to 
associates and subordinates. For BUSINESS WEEK 
is strictly their paper—the paper of the best paid 
and hardest trade in the world. It is the paper 
of the influential men who make executive deci- 
sions —the men who must watch the broad move- 
ments, yet need the immediate developments. 


They depend on it. 











CANADA CONCENTRATES—Beginning with the Glasgow re- 
gion, Canada is taking a traveling show through the British 
Isles, telling the people about herself, citing her huge resources, 
building new markets for her goods, These posters are two 


Business Abroad 





CE -= 





the message in 


Dictator nations bargain for new allies, recognition 


of new territories, freer trade. 


China strengthens 


its position, in spite of pressure from Japan, and 
provides a market for industrial supplies. 


WHETHER or not President Roosevelt is right in calling the flood of European 
capital which has come here for investment “hot money” (page 18), his state- 
ment this week should be a warning to Europe that he is not going to be caught 
in a corner when the time comes for future monetary and trade bargaining. 

Europe has received with comparative calm news of the latest diplomatic bar- 


gaining by various states. 
is new evidence of the conflict of inter- 
ests with Germany. Italo-German per- 
sistence in supporting the Spanish 
rebels to victory in Madrid has stirred 
new animosities throughout Europe. 
Germany's efforts to build up a “pact 
against the Communist International” 
does not mean that an attack on Russia 
is imminent, though Germany may be 
forced into such a critical situation at 
home this winter that such a move will 
be taken as a “way out.” Europe still 
thinks that serious trouble is going to 
be avoided. 
Britain’s Timing Important 
Germany's position in Europe is 
weakened by new evidence that Italo- 
British rapprochement is progressing, 
and that Paris is warming up to Rome. 
In the end, Mussolini prefers these 
states, rather than Germany, as allies. 
An Anglo-French-Italian rapproche- 
ment would be a warning to Germany 
which Berlin could not ignore, even 
with the promise of a Japanese alliance. 
London will warn Berlin this time of 
its attitude (in contrast with 1914) but 
the warning will be delayed as long as 
ossible so that Britain’s word can be 
Packed with force if it comes to a 
showdown. 
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Italy's latest diplomatic foray into Central Europe 


Germany 


Raw material shortage becomes 
acute. New drive for Near East 
trade begun by Schacht 


BERLIN (Cable)—-Germany’s raw ma- 


terial supply situation is becoming 
increasingly strained. Most recent de- 
velopment is the shortage of iron and 
steel, which is being rationed more and 
more sparingly. 

Dr. Schacht made another, desperate 
effort this week to open up foreign 
markets to German goods in return for 
supplies of essential raw materials. In 
a flying trip to Ankara (Turkey) and 
to Teheran (Iran), he attempted to 
negotiate for larger sales of German 
technical goods for Turkey’s Five-Year 
Plan of industrialization and for Iran’s 
less rigidly outlined progress toward a 
modern state. 

Germany already takes nearly 48% 
of Russia’s exports and supplies about 
38% of her imports, but the Soviets 
have had an inside track on many of 
the largest industrialization projects 
initiated by Kemal Ataturk. If Ger- 
mans can increase machinery sales in 
Turkey they can buy larger quantities of 
Turkish cotton, tobacco, and minerals. 


Fina 


of the many directed to one region alone; the 
as the exhibits move along. 
and factory products, moving pictures, and speake 


this 


Prize exhibits of ; 


concentrated advertising 


No diplomatic repercus 
pected to follow the Be: 
that the Reich is resumi: 
trol over its waterways. It 
move mainly for home 
By denouncing the last of + 
ties of the Versailles treaty, | 
pletely removes the stain { 
— Shipping inter 

ring countries are not a! 
Dutch would be most con 
waterways were reserved o1 
man transportation inter 
than 45% of Rhine traf 
hands of the Dutch. 


Domestic Securities Depressed 


There was little surpris 
this week as the government 
to receive foreign security | 
all Germans (BW—No: 
The uncertainty connected 
move, however, and the immi 
by holders has depressed the n 


domestic issues. 


France 


Business is improving rapidly. 
Fresh rumors are abroad thal 
Paris will make a war deb 
settlement and seek a loan it 
New York. 


Paris (Wireless) —There 
tent rumors in Paris that 
planning to negotiate a war « 
ment with the United States a 
loan in New York of $5 
The British would no doubt 
pare themselves against a 
gency with a similar move 
with the Blum government 
friendly to the Roosevelt admi 
is more likely to take the in 
Persistent firmness of | st 
this week, and the general ; 
the Bourse are interpreted he: 


BUSINES 





ast further manipulation of 
exchange control. An em- 
ypital exports 1s mentioned 
but is not expected as it 
a deterrent effect on the 
the government is slowly 





"Business improvement is indisput- 
te October automobile sales were 
ter than those in the same 
1935. Steel deliveries were 
id of September, in spite of 
sed by strikes. Retail trade 

ues to boom, with Christmas buy- 
ng 3 y beginning. 

“The foreign political picture has not 

changed greatly this week. The Ger- 

man move to nationalize the rivers has 

‘used no new fears in France. Italo- 

British rapprochement is progressing, 

and is likely to be followed closely by a 

revival of close ties between Paris and 

Rome. Major obstacle in the way now 

is the persistent refusal of the French 

sovernment to recognize Italy’s new 


African empire. 


Great Britain 


Business activity supports stock 
and commodity price gains. 
Talk of German loan grows 
fainter. 


npoN (Cable)—England’s market 
Loom continues in spite of the general 
feeling that base metals and other com- 


modities have been pushed too high by 


; 


ators. 
The banks are trying to restrict specu- 
ition by tightening credit, but are 
having little success, and it is difficult 
» foresee any brakes which either the 
government or the market organizations 
an effectively apply. 
It is difficult to estimate how much 
f the advance is caused by special pur- 
uses to cover the rush of rearmament 
business and how much is pure specu- 
lation, but it is your correspondent’s 
view that recovery here is sufficiently 
THE 
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ng rapidly, 
broad that 


war debt 
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LATHER—German 
new Imperial Express Service to the Far East have been equipped 
with fire-fighting apparatus which is reported to be proving 


genuine to justify within 1 of the 
recent general advance in commodity 
prices. 

Domestic business continues to flour- 
ish. The Savoy Hotel in London re- 
ports a 50% gain in business this year. 
Dorchester House is doing 25% more 
business than last year. Amusement 
places are thronged, and restaurants are 
doing a rushing business. 

October exports are better than in 
any year since 1930, and imports are 
larger than any year since 1931. 

Little American money is flowing to 
London in spite of New York brokers’ 
rumors that they are flecing the stricter 
margin fulings and new taxes, but 
some British capital is reported as being 
repatriated. 


Eager for U. S. Pact 


There is a general eagerness here to 
negotiate a new trade agreement with 
the United States, but no new pact is 
expected to be signed before the Ottawa 
pacts are revised and extended, prob- 
ably late next May (page 48). 

Talk of a loan for Germany is less 
popular now than it was a few months 
ago because of the fear that it might 
be used for the purchase of arms which 
ultimately might be used to fight against 
British interests, if not against Britain 
itself. 


Soviet Union 


Cotton crop makes new record. 
Siberian Russia becomes self- 
sustaining. 


Moscow (Cable) —Russia’s cotton crop 
this year will exceed 2,000,000 tons. 
The program for the year, which was 
set at 1,800,000 tons, has already been 
fulfilled a month ahead of schedule. 
Five million acres were devoted to 
cotton this year, and it will be increased 
in 1937. Already ranking third in 
world production of this crop, the Rus- 
sians expect ultimately to overtake both 
the 
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lather is forced 


its value, in quenching small fires set for testing. 
under 
after the fire is out it clings until water is used to remove it. 
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Russia 


Industries Boom 
1 
! 


Phenomenal successes in the met 
lurgical industry, transport, and agric 
ture have been reported before but her 
too 
asserting that their agi 

can be quadrupled within a p 

less than 10 years, barring a war or other 
Catastrophe. 

The peasantry by the hundreds of 
thousands have taken 
soil botany, etc. by 
spondence courses, with thousands of 


progress continues, th 


to the study ol 


science, corre 


trained agronomists on the spot 
ing them. Progress is not limited to 
European Russia alone. Far 


] 
airect 


R 1ssia’s 
Fast, which occupies one-seventh of the 
country’s territory barely 
touched in czarist days, has now, pri- 
marily due to strategic 

made to yield its share of coal, oil, and 
ores, as well as timber and fish. Nearly 
4,500,000,000 rubles have been invested 
in the Far East in the last eight years. 
Within the last three years alone, 50 


and was 


reasons been 
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pressure through regular fire hose; 
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large new industrial enterprises have 
been opened up. 

The new city of Komsomolsk on the 
Amur now has its own giant metallurgi- 
cal plant practically completed. About 
5,000,000 tons of coal are being mined 
in that vicinity this year; 23 new elec- 
tric plants have been opened up within 
the last two years; hundreds of miles 
of automobile roads have been con- 
structed, and an especially large number 
of railroad trunk lines built. The Far 
East now possesses its own ammunition, 
aviation, and cement plants as well as 
numerous industries which have never 
been publicly announced. 

The conviction now prevails here 
that Japan will hesitate long before en- 
gaging the Soviet Union in battle and 
that the engagement, when it comes, 
will no longer be single-handed. The 
belief here is common that Japan will 
act jointly with Germany. 


Canada 


Exports set new record. Metals 
industries anticipate British 


war orders. 


OTTAwA—The economic position of 
three-quarters of the Canadian popula- 
tion has improved during the year, 
members of the Canadian Bankers’ As- 
sociation were assured by their president, 
S. H. Logan, in Toronto last week. 


Improvement is principally reflected in 


higher earnings and fuller and more 
ermanent employment. It would have 
ae greater but for the crop failure in 
the prairie provinces. 

Export trade is an outstanding factor 
in Canada’s economic position, Mr. 
Logan told the bankers, and as an ex- 
porter of raw materials, especially 
products of agriculture, forestry, and 
mining, the Dominion is benefiting ex- 
tensively from general world recovery. 
Export trade has increased in value 
$169,000,000 in the last year. 


Tourist Trade Up 


Trade in forestry products is expand- 
ing, with newsprint production prac- 
tically at the limit of capacity. Mineral 
production had a value of $350,000,000 
for the year, an increase of $40,000,000, 
and for 10 years the value was $2,- 
694,000,000. Tourist business, another 
factor in recovery, was back almost to 
the 1929 level. 

Canadian metal manufacturing indus- 
tries are stirred by the prospect of muni- 
tions business from Great Britain, sug- 
gested by Prime Minister Baldwin in 
London. Industrial heads from Halifax 
to Hamilton, Ontario, proclaim their 
readiness to undertake munitions manu- 
facture for the Old Country. Baldwin's 
statement that prospects of Canadian 
munitions production on British orders 
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were being investigated produced a 
stock market flurry in the securities of 
companies which would be in line for 
rders 

Canadian manufacturers also expect 
new business under the more active 
Canadian defense policy likely to be 
announced at the forthcoming session of 
Parliament. This policy is expected to 
include expansion of coastal defenses 
and substantial enlargement of the 
military air force. 

Premier Mitchell Hepburn of On- 
tario has inaugurated a movement for 
the merging of federal and provincial 
agricultural, health, and labor services. 
The object is economy through the wip- 
ing out of duplication. If the proposal 
succeeds, it would probably mean aban- 
donment of these services by the 
provinces to the federal government 
with saving to provincial treasuries. 

Automobile shows are now in prog- 
ress in the principal Canadian cities and 
prospects point to increased business. 

Ontario is going to produce blue 
Roquefort cheese in a big way. This 
new business has the backing of On- 
tario Agricultural College. Canadian 
cheese has a large market in Great 
Britain. 


Far East 
Winter drought 
Chinese food prices. 
has building boom. 


pushes up 
Nanking 


CHINA this summer harvested the 
largest crops the country has had in 
many years but is now threatened with 
a food shortage which is pushing up 
prices at an alarming rate. 

Abundant rainfall and clear weather 
caused the bumper harvest of summer 
crops. Within the last two months, 
drought conditions have developed and 
there is a possibility that there will be 
no winter wheat crop. China's millions 
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shopkeepers are 
nated pictures 
words, to put their addy 
especially at night. Th: 
ples of modern designs: 
door and a clockmaker’s «| 


WoOr! 
turning 
and Ob je. 


live on such a hand-to-m: 
are already beginning to | 
mer’s crop to tide them 
other year. Some me 
drought’s seriousness 
Shanghai where the Sept 
rainfall amounted to onl; 
compared with the 63-y« 
7.88 in. for the two mont 

The shortage of rainfall i 
to affect inland waterways 
toms Service has warned s|} 
panies no. <0 attempt navig 
tain channels of the lower 
Yangtze at night, owing 
water, 


New Port Planned 


With the inauguration of 
service over the new railroad \ 
nects Canton with Hankow (| 
Yangtze in Central China), 
been revived to build a new 
port near Canton which » 
to the Chinese the shippir 
which is otherwise likely to ¢ 
kong. Funds have already 
plied by the Chinese governn 
vive work on the project. 

An interesting item in the 
export trade of Tsingtao w 
shipment to the Philippines 
yarn manufactured by a local 
mill. Chinese labor is ch 
Japanese, and Japanese text 
China may soon compete 
with parent plants in the low 
port field. 

The Japanese textile industry 
is running into difficulty wit! 
labor. Chinese workers in five 
owned mills in the Shanghai a 
recently for higher wages 
8,000 workers were involved 
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Money and the Markets 


Stocks shake off disturbing news, such as Roosevelt's 


“foreign investment” 


slightly pooh-poohs. 


scare, 
Industrial averages regain lost 


which Morgenthau 


ground, and so do metal markets. 


markets these days have 


Sect RITI 

reminiscent of 1929. 
but th 
faith in 
Twice within two weeks stocks have 
mn into news which was calculated to 
be upsetting. First it was President 
Roosevelt's overwhelming victory, but 
that obviously was discounted in ad- 
vance. Next it was the President's 
papesnon that foreign investments be 
gudied and corrective or neutralizing 
lgislation be adopted; and this came 


gs a Com} lete surprise. 


Prices Rebound 
Now surprises generally don’t go un- 
noticed, and this one, typically enough, 
found reflection in lower stock prices 
for a cou ple of days. But it had spent 
by Monday of this week and 
eral ‘stock averages quickly re- 
red most of their lost ground. 
The recent unsatisfactory action of 
es n ilroad stocks was ridden over 
shod. The moderate faltering of 
a few business indexes was met by 
lightly higher steel operations, swell- 
» motor car outpat, better amuse- 
and luxury spending, booming 
tail and wholesale trade. Tales that 
ders were bored with high tax-forced 
vidend announcements proved to be 
thing but efforts to pardon last week's 
y markets. fot gow contempt 
shown for theories that a cor- 
nal reaction is way overdue. 
far as the fuss about foreign 
tments is concerned, the Street 
eral reasons for toning down 
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oa 
AS: 


Seepegrs 


a headstrong 
Not that prices roar up as swiftly or as easi 

ling fraternity certainly can shake off disturbing news with 
the course of least resistance being upward. 


single-mindedness that 


bla It 
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Pere Marquette Peys 
Some 1,500 holders of Pere Mar 
quette Railway 5% prior preferred 
stock realized this week what a good 
auto year means to the traffic and 
prosperity of their company. Dt- 
rectors voted the first dividend since 
August, 1931, and it was a beauty— 
$20 a share on account of arrears, 
leaving only a $6.25 hangover before 
the road can go to work on back 
dividends on its 5% (second) pre- 
ferred. 

Chesapeake & Ohio, which 
trols the Pere, will get $60,000 out 
of the disbursement. Other big roads 
to benefit from dividends of an af- 
filiate are the Southern Railway and 
the Baltimore & Ohio. The former 
will receive indirectly $734,000, and 
the latter $629,000 from a $23 extra 
and a $5 regular dividend of the Cin- 
cinnati, New Orleans & Texas 
Pacific. 


con- 














its initial fears. First, analysts asked 
themselves what the President might 
want to accomplish in recommending 
the investigation to the Treasury, Fed- 
eral Reserve, and the Securities and 
Exchange Commission. 

Three major objectives loom as pos- 
sibilities. The President may want en- 
abling legislation to prolong his right 
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Can’t Ban Gold Snporte 

First of all, 
of hand again, 3 
directly on the 
capital. Now it is cl 
government can't ban gold impor 
embargoed Nor 
stabilization fund take up th 
can’t entirely 
prevent these movements being 
the banking structure. 

Here’s how it works. A 
sends over $100,000 in gold 
vestment. A bank gets it and 
to the Federal Reserve as agent 
Treasury. The bank gets $100,000 in 
paper moncy and this in turn goes into 
the stock market. Later the 
investor sells Suppose there is 
profit or loss—the bank then has a de 
posit of $100,000. Then, when th 
foreigner money, the bank 
goes to the stabilization fund, buys gold, 
and the deposit is canceled. When 
banks lose deposits, the money market 
automatically feels it. 

Now the stabilization fund could 
change this by operating as does the 
British fund. When gold is imported 
and deposits rise, the fund could offset 
this addition to the credit base by sell- 
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Time-and-Labor 
Sa ving 


INVESTMENT GUIDANCE 


REATER efficiency of effort and economy of time 
are both effected when security values are appraised 
with the aid of INVESTOGRAPHS. 


Information vitally essential to successful investing is 
presented clearly and comprehensively—at a glance—in 
3-color INVESTOGRAPH charts. 
facts and figures graphically revealed, statisticians and 
economists interested in the technical aspects of the 
market, ds well as investors, may decide with surpris- 
ing accuracy the true intrinsic value of any of the 250 


leading stocks. 


The moderate cost of this service—only $95 a year— 
is more than justified by the results it achieves for sub- 
For specimen charts and fully descriptive 


scribers. 
24-page booklet address— 


INVESTOGRAPHS, INC. Dept. B-I 


INVEST OGRAPHS 


On the basis of the 


31 Gibbs Street, Rochester, N. Y. 








ing an equivalent amount of govern- 


ment securities. Conversely, when gold 
goes out of the country the fund could 
restore the credit status quo by buying 
government bills or notes. 

Or the Federal Reserve could do the 
same thing by the same process. In- 
cidentally, the Reserve system could 
defend the money market against a sud- 
den exodus of capital by reducing 
reserve requirements. And, with gold 
flowing in, it could counteract the flood 
by another boost in reserve require- 
ments, although this would be unpop- 
ular because it is generally thought that 
the 50 per cent boost three months ago 
was amply drastic. 


No Fast Shakedown 


When it comes to safety of the dollar 
and of stock prices, competent observers 
don’t feel much real concern. True, 
foreign long-term investments in this 
country at the end of last year totaled 
over dee billion dollars, and probably 
another billion has been added this 
year. About three billion of the sum 
is in common stocks. If all those in- 
vestments went overboard at once, Wall 
Street would be a sorry spectacle indeed. 
But those are inherently /ong-term hold- 
ings, likely to be shaken loose gradually, 
if at all. 
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Sec. Morgenthau, back in Washing- 
ton this week, added words of reassur- 
ance. He reemphasized his entire confi- 
dence in the ability of the Treasury 
and the stabilization fund to take care 
of the dollar. He declared again that 
he sees no problem, that he will cooper- 
ate in making a survey but that he 
doesn’t think there will be any legisla- 
tion unless the investigation reveals a 
real need for it. 

In one respect all this ado could be 
read with great satisfaction around the 
stock exchange, because it apparently 
was started by the visits of SEC Chair- 
man Landis and Federal Reserve Chair- 
man Eccles to the President a fortnight 
ago. ‘Those visits started rumors that 
Washington was getting ready to crack 
down on stock markets’ use of credit. 
Now that their true import is apparent, 
traders might well be ro a rather 
than disturbed about the new develop- 
ments. That may have contributed to 
the rally in stocks and the continuation 
of the creeping advance in bonds. Gov- 
ernment bonds, in fact, broke into a 
trot to set further new alltime highs, 
reflecting confidence in easy money 
markets. 

Metal markets continue to attract a 
lot of attention with lead and zinc 
advancing 10 points again this week to 


5.20¢ and 5.05¢ a | 
The October copper stat 
filled expectations, wit 
sumption still above ou 
less, the gap has been n 
tially—in October cor 
75,919 tons against pr 
200, while in September 1 
was 75,890 to 66,840. 

Trade predictions 
output will continue 
domestic consumption 
high and won't go muc! 
unexpected impetus is | 
by some such factor as | 
pansion. While the tra 
to see domestic stocks al 
178,018 tons, it would n 
the movement run too f 
the fear that present pri 
metal may invite more p: 
the industry really needs. 
Output Rising Rapidly 

There are other fears 
that the exceptional Octo! 
tion” was to some extent | 
future needs—metal now 
likely to come back on t 
prices rise further. 
producers have stepped 
quotas from 75% of “us 
since August. Thus, wi! 
consumption in October 
tons against production of 
months to come will see a 
in the output figure. 

There is quite a lag betw 
ore comes out of the Afri 
the day when copper gets t 
The thought is that British 
who have been big buyers 
left that out of their cal 
that proves correct, they will : 
as secure a position a coup! 
hence as they are now, and 
ducing and consuming ind 
feel it in their inventories 


Wheat and Rye Gain 


Other commodities also 
doing well enough, with gr 
spicuous. Wheat has taken 
leadership from corn, rising 
highs for the season despite 
tory reports on the Argent 
Rye also has pushed into 
ground, drawing strength fro: 
that it is 25¢ a bushel ch 
wheat—either for feed or fl 


Bid for Utility Pluam—on' 
Jersey Central Power & Light at © 
time seemed destined to fall into the 
of the Associated Gas & Elect: 
but that was before the rich P 
ice Corp. of New Jersey entered 
Then it became a matter of str 
the Associated’s latest strat 
failed. 

Associated Gas, through an 
owns 341,350 Jersey Central 
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Type ; Manutac- Retail, Railroads Util- Mining, p Miscel- 
honest nt turing Wholesale etc. ities Ooi Finance laneous Total 
~— investments in 
ans Cc ora- 
garrolied =<OSPON® ¢ 510 «8 61 222 $ 6 $230 .. $16 $1,045 
seco OO . 1,054 69 169 327 303 $ 81 12 2,015 
( — meg s<0« 105 il 73 88 21 24 7 329 
5 f 27 1 313 180 13 5 68 607 
foo ; 
Qrber—Reat —_ y 332 707 1,039 
surane >= ead a a: > eu an = on = = - en = 1 
“OTAI ee $142 $777 $601 $567 ia2 $810 $5,035 
cent of total . 33.7 2.8 15.4 11.9 11.3 8.8 16.1 100.0 


pao. S. Dept. of Commerce. 
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Commercial and Industrial Distribution of Foreign Investments in 


the United States Dec. 31, 1935 (in millions—000,000 omitted) 
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The remaining 712,411 shares 
- sledged under $20,000,000 of bank- 
~~: National Public Service’s deben- 
~ National Public Service has no 
»» valuable assets, so the Jersey Cen- 
shares were to be auctioned in behalf 
the debenture holders. 
But Associated Gas stepped in, got 
e auction postponed, and suggested 
ganization Of National Public Ser- 
” As a major creditor, that would 
ve insured control for A. G. & E. 
t the special master ruled that the 
nteral had been turned over to the 
for the debentures and that 
was too late to reorganize. Federal 
hice Samuel Mandelbaum has agreed, 
ing that there is nothing left to 
amp. 
; Associated Gas appeals and fails 


res 


n 


lt 
sin, there seems to be nothing left 
rit but to bid against Public Service 
New Jersey, and the latter would go 
the auction rooms much the better 
ded with cash. It now is —— 
00,000 for the 712,411 pledge 
es against the upset price of $7,- 
000. The bid expires Nov. 27; 
¢ auction now is set for Nov. 24. Pub- 
Service wants the property because 
its snugly into its intrastate system. 
sociated, on the other hand, has been 
iding a skein of properties up the 
pstern Seaboard, and Jersey Central fits 
to that, too. 


lver Jubilee—When the Investment 
inkers Association of America begins 
annual convention at Augusta, Ga., 
) Dec. 2 it will be marking the 25th 
muiversary Of its founding. And the 
bration will be double-jointed, be- 
use membership is now at a new 
ord and attendance is expected to be 
€ largest ever. 

However, Orrin G. Wood of Boston, 
cident of the association, calls atten 
n to the fact that the sessions will 
ve little time for celebration, for point- 
g with pride. Mr. Wood points to 
€ trend toward new capital flotations 
1 expresses the belief that investment 


tnkers will be called upon in the 


mediate future to provide much larger 
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quantities of new money for industry. 
In that trend he sees new business for 
the investment fraternity, new vigor for 
industry, and new avenues of employ- 
ment to speed recovery. 

So he points out that it won't be the 
past, but rather the present and future, 
with which the delegates will be called 
upon to deal. 

e 


Customers’ Men—Just where the cus- 
tomers’ man fits in the financial scheme 
of things is seriously questioned by 
W. O. Douglas of the Securities and 
Exchange Commission. As, indeed, it 
has been by many customers and finan- 
cial observers for these many years. 


It's the old question of serving two 
masters—whether they can give their 
clients disinterested investment advice 
and look to the brokerage firm for their 
pay. The firm, of necessity, lives on the 
commissions Customers’ men can provide 
by keeping their accounts active 

Mr. Douglas’ remarks were addressed 
to the New York Stock Exchange Insti 
tute, an educational enterprise which 
trains many young men who will, more 
than likely, wind up as customers’ men 
The commissioner spoke of “subtle and 
subversive influences” and of pressure 
to move onward and upward, according 
to cash-register standards.” And he 
spoke of corruption, although he noted 
that the corruption didn't run te 
larceny. 


Improvement Cited 


That was an earful for exchange 
members. They don’t care to argue at 
the moment with critics who contend 
that the investor can buy better advice 
than is provided by his customers’ man 
But they are a little annoyed that Mr. 
Douglas didn’t give them credit for the 
clean-up campaign of the last five years, 
They admit past abuses, agree that some 
may persist, but contend stoutly that 
there has been more ground gained 
here than in any other trading reform. 


No one without financial experience 

















Let us tell you how LAWRENCE Sys- 
TEM may enable you to exceed usual 
borrowing limits as much as 300%. 

This system creates commodity 
paper against inventory, providing 
additional working capital at the low- 
est available rates. It does not inter- 
rupt normal business 
procedures nor conflict 
with established bank 
connections in any way. 


LAWRENCE 
SYSTEM 


SOUND FINANCING 
TO SPEED PRODUCTION 


Maximum Working Capital 
at Exceedingly Low Rates 
available through LAWRENCE SYSTEM 


Manufacturers, producers and 
jobbers of more than 150 different 
commodities use LAWRENCE SYSTEM 
service year after year. 

Consider the application of this 
sound financing method to your 
business. For complete detailed in- 
formation, telephone or 
write Department D-13 
of the nearest Lawrence 
office. No obligation. 


CREATING COMMODITY PAPER AGAINST INVENTORY 
A. T. G1Bson, President 
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NATION-WIDE 
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Air Express Service 
SUPERIOR ADVANTAGES OF AIR EXPRESS 
* Prompt pick-up and special 
delivery of shipments at no ex- 
tra charge door-to-door between 
216 cities in the United States 
and Canada and 32 Latin- 
American countries. 

Low, economical rates. 
Night and day service. 


* 
* 
* One organization — one re- 
sponsibility. 

For service or information telephone 
any Railway Express oflice or write for 
booklet “How to Profit by Air Express” 
to Railway Express Agency Inc., 230 
Park Ave., New York. 


AIR EXPRESS 


RAILWAY EXPRESS AGENCY 
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DUAL MARKET 


The executive heads of America’s well- 
rated business units are also the heads 
of our wealthy and _ near-wealthy 
families. Thus Business Week's audi- 
ence is a dual market with a potential 
out of all proportion to its size. 
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can become a customers’ man; even the 
man with background must take an 
cxamination. Remuneration 


fixed 
for six-month terms and there can’t be 


1s 


ny kickback for the fine fellow who 
earns the firm a lot of commissions. 
Customers’ men may share in bonuses 


that all other employees get, but only 
proportionately. They can't handle dis- 
cretionary accounts except to the extent 
authority is delegated by a partner, and 


even then the partner is still responsible. 
e 


Quicksilver Pineh—!t may seem 
far-fetched to attempt to link the Spanish 
revolution and the Pacific Coast ship 
ping strike. But buyers of quicksilver 
have had no trouble in seeing the 
connection, 

In the first place, the Spanish civil 
war has slashed supplies from that coun- 
In the second, 
the product of Pacific Coast mining 
Operations is piling up on the docks, 
and may have to come overland if a 
settlement is not reached with seamen 
and dockworkers. 

Meanwhile, New York is paying 
more than $90 a flask for the metal. 
Besides its many other uses, quicksilver 
is an important ingredient in explosives, 
and that adds to demand in these days 
of growing armaments. 


Bid for Business—Sugar brokers 
in New York don't see why London 
should make the world market: in fact, 
they are going to do something about 
it. About the middle of next month 


a “world contract’’ will be traded on 
the New York Coffee and Sugar Ex- 
change. 





They will trade 


as 18 months—n 
that far ahead At 
tract’’ will be onl 


cluded in the Unit 
not subject to our 





a price under present 
about 1c a Ib. for 
with 2.80c in Neg 
paid raws admitt 
Adjustment 

Now the reasons 
wrinkle. When Fr 
sugar on the Lor 


shipped from the 
(Cuba, for example) 
erpool. Thence it is 
destination. If Canad 
Amerwan “world contr 
be only one shipment 
tracts are not going to 
actual sugar in New \ 
will be by warehouse 
guaranteed as to qualit 
on sugar in a Cuban 
buyer will withdraw 





that 
War clouds play a 
contract, too. Suppose Fr 
a war. Where would 
market be then? Well 
plans it would come 


source, 


London has a “seven 
in its contracts—in case 
aa ; ee 
erage price for the | 
weck applies. That 


speculators who want to 
boom. But New York 
war clause; the fast 
their fun. 


New York market 
might be added in this 
expect to reap commis 


hedging business. 
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aoreR owners in Lapland say Amer- 
Z-ials have been talking to them 

, buying 35,000 reindeer for set- 

+ in forest districts in our north- 
gates, Maybe the first shipment 
nine for Christmas. 


- 


most places betting is illegal, but 
wer lost on bets is generally con- 
c 4d water over the dam. However, 
2 «the case of a fellow who worked 
Max Hirsch, the horse-trainer, and 
Hirsch’s mame to checks for 
-s00, losing the money on horse 
< The bank reimbursed Hirsch, 
i the forger, and threw him into 


pec 


sivership “Now the bank's assignee 
obtained judgment for the full 
against the betting commis- 
net, a Brooklyn judge having ruled 
» money lost on bets is recoverable 
the loser’s creditors, under the laws 
New York State. 

That's the state where Wall Street 
situated, and a fair amount of money 
ged hands in Wall Street right 
the election. No reason for ner- 
sness, but we like to call things to 
ole’s attention. 


er 
<i 


exe will be no smiling pictures in 
is year's student annual at the Penn- 
Ivania State College, the editors hav- 

announced that “broad smiles on 
res of the men will be omitted so 
it the general tone of the senior sec- 
pn will conform to the formal clothes 
.” Better take a group picture of 
seniors, all scowling, and label it 
¢ Spirit of Formal Clothes.” 


JERE are some mysteries of the elec- 
ba campaign that haven't been solved 
— . For a minor example, the mystery 
old Sam Blythe. Sam used to write 
erminably long articles in the Sat- 
lay Evening Post, a generation ago. 
His verbosity produced wealth and 
retired to Montana or maybe Cali- 
nia; but occasionally he'd pop up 
pin with a piece in the public prints. 
popped up again last June. Writ- 
from Philadelphia, at the end of the 
ocratic convention, he told the 
ders of his syndicated article in many 
wspapers: “There has been one piece 
news here, and still is. I set that 
ce of news forth in these dispatches 
flier in the week, and I am closing 
> dispatches with a reiteration of 
pt identical piece of news. It is this: 
don and Knox will be elected next 
bvember.”” 
Now Sam surely knew he didn’t 
ow anything of the kind. Why did 
pretend to knowledge? He was a 
ter, not a campaign manager, and he 
writing in the guise of an impartial 
thority. Did he suppose he was do- 
g his reputation any good when he 
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jitorially Speaking— 


phrased his opinion or hope as an ab- 
solute, deadsure “‘piece of news” : 


SEEN on a _ movic-theater marquee: 
THE MAN WHO LIVED TWICE—THE ALL 
AMERICAN CHUMP. And on another: 
THE TEXAS RANGERS—THEY MET IN A 
TAXI. 


“WHat is called bolshevism and com- 
munism,” says Mussolini, is not the 
negation of the capitalist system “but 
the development and sublimation of 
this system.” It would be nearer the 
truth to say that what Mussolini calls 


Fascism is not the negation of Musso- | 


lini’s former Socialism but the develop- 
ment of it. 


Mussolini still has the Socialist men- | 


tality, as his quoted statement shows. 
One of the commonplaces of Socialist 


dogma is the belief that capitalism in- | 


| 





evitably leads to and is sublimated in | 


Socialism. Mussolini did not stop 
preaching this stuff when, seeking an 
easier route to power, he quit the 
Socialist Party. He wanted a wilder 
and more violent radicalism. In 1920 
he endorsed the sit-down strike at the 
Fiat automobile factory but lamented its 
peacefulness. “We need a bath of 
blood,” he declared. 

Since then he has provided plenty 
of bloodshed, in many ways. And he 
has developed Fascism, which is a com- 
bination of rabid nationalism and state 
socialism. The only economic system 
he genuinely hates is capitalism, because 
it can’t live under a dictatorship. 


Cuic SALE is dead. He was a talented 
and enjoyable comedian. He was also 
a celebrated author. And in one of 
the best newspapers of the country we 
find a full column devoted to Chic 
Sale’s career, telling many things about 


his work in vaudeville and musical | 
. | 
shows and the movies, and about the | 


newspaper feature he wrote several 
years ago, in imitation of Will Rogers, 
but never a word about his little book, 
“The Specialist,” although those few 
pages of coprological humor brought 


Chic Sale more national attention than | 


all his stage and movie work. 


Romeo J. LAVALLEE was elected to 
the New Hampshire legislature on 
Nov. 3, but for five weeks before elec- 
tion he had been missing, and his con- 
stituents are wondering whether he'll 
show up when the legislature meets. 
Romeo, Romeo, whereabouts art thou, 
Romeo ? 


ONCE again Mr. Roosevelt promises to 
require no new taxes, and the Gentle- 
man on the Fiscal Desk remarks that 
the President will enter his second term 
with no taxes to grind. 





COME TO 





HOTEL CLEVELAND. 


@ Step off the train, up a ramp—and 
you're in Hotel Cleveland’s welcom- 
ing lobby. No time wasted, no taxi 
fare, and as for temper—you'll never 
have cause for it here. We try to 
anticipate your wishes... if you're 
in a hurry—quick service. If you 
want to relax—four colorful restau- 
rants to choose from. Entertain- 
ment?—dancing to Cleveland's 
favorite band. Masculinity?—an air- 
conditioned Men’s Cafe. Seclusion? 
—a really comfortable room, with 
a deep soft bed, plenty of lamps, 
home-like easy chairs, a glistening 
bath with a heap of fluffy towels. 


And remember—at Hotel Cleveland 
you are in the heart of the city, next 
door to everything, and under the 
same roof as the Passenger Terminal! 
and Terminal Garage, 
as you come and go. 
Rooms from $2.50 


for one, $4 for two. 
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In a Sellers’ Market 


We have gone through approximately 
six years in which the — com- 
pletely dominated all markets. At the 
moment there is something like a 
normal balance between the buying 
and the selling urge. All signs indi- 
cate that we are swiftly passing into a 
sellers’ market which may endure a 
long time, There are serious respon- 
sibilities and dangers involved in the 
transition. Business must not become 
too busy with other things to think 
about them. 

A vast investinent in public good 
will, wisely and patiently created by 
advertising and es. was de- 
stroyed during t A oe commodity 
shortage of 1919 and 1920 simply be- 
cause at td drifted with a sellers’ 
market and let the customer shift for 
himself under conditions which 
created ill will at every turn of the 
business wheel. Much the same thing 
happened in the late 1920’s. The 
individual business man was generally 
unconscious of creatin aie an at- 
mosphere but buyers, Bom the most 
important purchasing agent to the 
patron of a peddler’s cart, gathered 
the impression that business had 
adopted the ancient philosophy of 
the public be damned. 

Even now smugness and the begin- 
nings of arrogance are not confined 
to the hotel clerk’s desk and the 
theater box office. Symptoms of the 
disease are beginning to appear in 
more than one industry. It might 
easily permeate business under condi- 
tions that are almost certain to de- 
velop in the next year or two. That 
is a forbidding we pe 

Business never had greater need of 
wise leadership, of statesmanship in 

ublic relations matters, of unwaver- 
ing diligence in courting public favor. 
The first requisite, of course, is that 
a business be sound in its every aspect 
that touches the public. Labor rela- 
tions must be humane and generous. 
Customer relations must be concili- 
atory and fair. The motivating impulse 
of business must be the production of 
the highest possible value in goods 
and services for the least money. Pub- 
lic relations must be frank, sincere, 
and convincing. 

The reason the election has been 
something of a shock to many busi- 
ness men is not so much that one 
candidate won and another lost, but 
rather that business completely mis- 
judged the public temper. The hurts 


60 


and grievances of the last 15 years 
are far more vivid in the public mind 
than business realized. 

Many business men feel that they 
are being hurled back into a political 
maelstrom such as existed under NRA. 
They are prepared to abdicate man- 
agement in favor of subordinates and 
to spend most or all of their time at 
pacification in the fields of politics 
and labor. That is an urgent respon- 
sibility, of course, but management 
can ill afford to neglect the rest of its 
job. We are probably going into a 
feverish period of activit at will 
make or caus the individual corpor- 
ate unit. 

who 


The corporation manager 


modernizes his plants and methods, 
reduces his costs, and invests brains 
and money wisely in his selling, will 
be the one best prepared to survive 
any readjustment that may occur. 


Tugwell’s 40-Year 
Plan For Farmers 


A few days before resigning his of- 
fice, Dr. Tugwell announced a plan. 
It concerns the important subject of 
agriculture, it involves the spending 
of $500,000,000, and it seems to have 
a fair chance of passage by Congress. 
It is therefore worth serious exam- 
ination. 

Agriculture is the backbone of 
American economy, and the naturally 
sound form of American agriculture 
is individual ownership of farms. 
Farm tenancy is not sound sociology 
or good economy. So, according to 
Dr. Tugwell’s plan, this is what we 
are going to do: 

We will spend $50,000,000 a year, 
for at least 10 years, to set up worthy 
tenants as farm owners. The average 
cost will be $5,000. We will thus be 
providing for 100,000 tenant families. 
Each tenant will get a lease for a 
trial period of five years, durin 
which his worthiness will be eee i 
If he passes the test, his rental pay- 


ments in the five yea: 
to the principal of | 
will be allowed to 
rapidly as he can, ey 
payment. He will he 
making the last paynx 
after the start of his { 

And during these 
not be allowed to mo: 
and he will be subject 
orders. Even if he ha 
make the last payme: 
he will have to "go 
under the rule of coun:: jvents a 
experts, and other su an 
will guide him in subs 
and crop rotation, pre: 
shall plant, and decide \ 
shall plow and which 
fallow. 

A question arises wh« 
is sound economy and ¢ 
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How Much Danger 
In “Hot Money”? 


Foreign “hot money” can be a 
danger, on occasion; but how dange 
ous is it likely to be in the Unig 
States? At the end of 1935 therey 
about five billion dollars of foreig 
money in long-term American invg 
ments, and about $1,200.000,00 ; 
short-term. Since then the fom 
item has increased by a billion or 
Much of this newer sum may be “h 
money,” which has fled from shak 
European currencies and is only 
temporary refugee here. But § 
billion is more or less permane 
Why get alarmed about it? 

Europe has always considered @ 
United States an attractive investmen 
As long as there are profits hey 
foreign capital will stay. To be sum 
some money that has fled France a 
the Netherlands would return there 
currency confidence were restored 
But it would not return overnight;i 
would creep back cautiously. 

Ic is also true that in the event 
war, the belligerents might a 
mandeer the American securities 
their nationals, in order to sell th 
and buy supplies; but they would 
dump them, as that would wreck th 
market. Besides, our control 0 
gold exports would enable us to lim 
the damage. There is no reason 
we should now attempt the up 
cedented task of controlling fore 
purchases of American securities. 
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